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RESTATED BYI,AWS OF BARCELONA OF PASADEI{IA COIIDOMINTUM ASSOCIATION

ARTICLE T

Recita].s and Definitions

t1.11 Sect ion 1.  Name of  Associat ion.  The name of  th is
corporation is BARCELONA OF PASADENA CONDOMINIID4 ASSOCIATION and
s h a l l  b e  r e f e r r e d  t o  h e r e i n  a s  t h e  " A s s o c i - a t i o n . "

tL .2 l  Sect ion 2.  Associat ion Is  Nonprof i t .  The Associat ion has
been  fo rmed  pu rsuan t  t o  the  Ca l i f o rn j -a  Nonpro f i t  Mu tua l  Bene f i t
C o r p o r a t j - o n  L a w  ( C o r p o r a t i o n s  C o d e  s e c t i o n s  7 1 1 0 - 8 9 7 0 )  a s  a
nonpro f i t  mu tua l  bene f i t  co rpo ra t i on .

t1 .31  Sec t i on  3 .  Spec i f i c  Pu rpose .  The  spec i f i c  and  p r imary
p u r p o s e  o f  t h i s  A s s o c i a t i o n  s h a l l  b e  t o ,  r e p a i r ,  ' m a l n t a i n ,  a n d
manage the Common Area and Common Faci l i t ies wi th in  that  cer ta in
rea l  es ta te  common in te res t  deve lopmen t  l oca ted  j -n  the  Coun ty  o f
Los  Ange les ,  S ta te  o f  Ca l i f o rn ia ,  and  common ly  re fe r red  to  as
BARCELONA OF PASADENA CONDOMINIITM ASSOCIATION, enforce the Rules
and  Regu la t i ons  adop ted  by  the  Board  o f  D l rec to rs ,  f r om t ime  to
t ime,  and the terms and condj - t i -ons of  the Declarat ion and
otherwise to  enhance and promote the use and enjoyment  of  the
Common Areas and Common Facl l i t ies by the Owners in  common.

t l . 41  Sec t i on  4 .  De f i n i t i ons .

(a )  Coun ty .  The  te rm "Coun ty "  means  the  Coun ty  o f  Los  Ange les ,
S t a t e  o f  C a l i f o r n i a .

(b )  DecJ .a ra t i on .  The  te rm "Dec la ra t i on "  means  a l l -  r es t r i c t i ons ,
covenan ts ,  t e rms  and  cond i t i ons  se t  f o r th  i n  t he  F i r s t  Res ta ted
Dec la ra t i on  o f  Covenan ts ,  Cond i t i ons ,  reco rded  i n  the  O f f i ce  o f
the  Los  Ange les  Coun ty  Recorde r  w i th  respec t  t o  t he  P roper t i es  on

,  2004  as  Ins t rumen t  No . the  Dec la ra t i - on
o f  R e s t r i c t i o n s  r e c o r d e d  o n  M a r c h  4 ,  1 9 9 3  a s  I n s t r u m e n t  N o .  9 3 -
41628 I ,  O f f i c i a l  Reco rds  o f  sa id  Coun ty ,  t he  F i r s t  Amendmen t  to
Dec la ra t i on  o f  Covenan ts ,  Cond i t i ons  and  Res t r i c t j - ons  reco rded  on
son f  cm l^e r  R -  L993  as  Ins t rumen t  No .  93 -L "74382 I  and  the  Secondv u v u v r r r v v L  v  t

amlndment  to  Declarat ion of  Covenants,  Condi t ions and
R e s t r i c t i o n s  r e c o r d e d  o n  M a r c h  9 ,  1 9 9 5  a s  I n s t r u m e n t  N o . 9 5 -
3 6 4 5 0 8 ,  a n d  a s  s u c h  D e c l a r a t i o n  m a y  f r o m  t i m e  t o  t i m e  b e
supp lemen ted ,  amended  o r  mod i f i ed  by  a  subsequen t  Dec la ra t i on ,  o r
amendmen t  the re to ,  du l y  reco rded  j -n  sa id  Recorde r ' s  O f f i ce .

( c )  Ma jo r i t y  o f  a  Quorum.  "Ma jo r i t y  o f  a  Quorum"  means  the  vo te
a F  , a  m e i n r i t r z  o f  t h e  v o t e s  c a s t  a t  a  m e e t i n g  o r  b y  w r i t t e n

- ' t  -



bal lo t  when the number of  Members at tending the membership
mee t ing  o r  t he  number  o f  w r i t t en  ba l l o t s  cas t  equa ls  o r  exceeds
the  quo rum requ i remen t  spec i f i ed  i n  A r t i c l e  V ,  sec t i on  5 ,  be low

In  the  case  o f  membersh ip  mee t inqs ,  t he  vo t i ng  power  o f  a
pa r t i cu la r  Member  may  be  rep resen ted  a t  t he  mee t ing  by  p roxy  ( see
A r t i c l e  I V ,  s e c t j - o n  5 ,  b e l o w .

(d)  Of f iee of  the Recorder .  The term "Of f ice of  the Recorder"
means  the  O f f i ce  o f  t he  Recorde r ,  Coun ty  o f  Los  AngeJ -es ,  S ta te  o f
C a l i f o r n i a .

(e )  Pe rson .  The  te rm "Person"  means  and  i nc ludes  any
. t  * r . i  - - . j  r , , - tr r r L r r v r r . r u € r r 7  r - o r p o r a t i o n ,  p a r t n e r s h i p ,  a s s o c i a t i o n  o r  o t h e r  e n t i t y
r e c o g n i z e d  b y  t h e  l a w s  o f  t h e  S t a t e  o f  C a l i f o r n i a .

( f )  Vot ing Power.  The term "Vot ing Power"  means those Members
who  a re  e l i g ib le  to  vo te  fo r  t he  e lec t i on  o f  D i rec to rs  o r  w i th
r e s p e c t  t o  a n y  o t h e r  m a t t e r ,  i s s u e ,  o r  p r o p o s a l  p r o p e r l y
p resen ted  to  the  Members  fo r  app rova l  a t  t he  t ime  any
de te rm ina t i on  o f  vo t i ng  power  i s  made .

(q) Definit ions fneorporated by Reference. The terms defined
in the Decl -arat ion shal l  have the same meaninq when used here in
un less  the  con tex t  c l -ea r l y  i nd i ca tes  a  con t ra ry  i n ten t i on .

ARTICLE: TI

Principa1 Office

t2 .L l  Sect ion 1.  Locat ion of  Pr inc ipa l .  Of f iee.  The pr inc ipa l
o f f i c e  o f  t h e  A s s o c i a t i - o n  w 1 1 1  b e  l o c a t e d  a t  s u c h  p l a c e  w i t h l n
the  Coun ty  o r  P rope r t i es  as  the  Board  may  f rom t ime  to  t ime
d e s i g n a t e  b y  r e s o l u t i o n .

ARTICLE ITI

Menbership

t3.11 Sect ion 1.  Members of  the Associat ion.  Every Owner of  a
Condomin ium w i th in  the  P roper t i es  j - s  a  Member  o f  t he  Assoc la t i on .
Membersh ip  i n  t he  Assoc ia t i on  i s  appur tenan t ' t o ,  and  may  no t  be
c ^ ^ a r = f  a A  f  r n m  n I ^ I n a r q h i  n  n €  : n t t  t / - n n r l n m is e p a r a L e ( - l  ! r Q , . , ,  - . . * r  J r  a n y  L o n o o m r n l - u m .

13.21 Sect ion 2.  Term of  Menbership.  Each Owner who is  a
Member  sha l - l  r ema in  a  Member  un t i l  he  o r  she  no  l onqer  qua l i f i es
a s  s u c h  u n d e r  A r t i c l e  I I I ,  s e c t i o n  1 - ,  a b o v e .  U p o n  t h e  s a l e ,
c o n v e v a n c e  o r  o t h e r  t r a n s f e r  o f  a n  O w n e r ' s  i n t e r e s t  i n  a

- 2 -



Condomin ium,  the  Owner ' s  membersh ip  i n te res t  appur tenan t  t o  the

Condomin ium sha l I  au tomat i ca l l y  t rans fe r  t o  t he  Un i t ' s  new

O w n e r  ( s )  .

t3.31 Section 3. Mult ipJ-e Ownership of Condoninir:srs. Ownership

of  a  Condomj-n ium shal l  g ive r ise to  a s ing le membership vote in

the  Assoc j -a t i on .  Acco rd ing l y ,  i f  more  than  one  pe rson  owns  a

Condomin ium,  a l l  o f  t hese  pe rsons  sha l l  be  deemed  to  be  one

Member  fo r  vo t i ng  pu rposes ,  a l t hough  a l l  such  Owners  sha l l  have

equa l  r i gh ts  as  Members  to  use  and  en joy  the  Common Areas  and

C o m m o n  F i c i l i t i e s .  T h e  S e c r e t a r y  o f  t h e  A s s o c i a t i o n  s h a l l  b e

no t i f i ed  i n  w r i t i ng  o f  t he  Owner  des igna ted  by  h i s  o r  he r

Co-Owners as having the so l -e r ight  to  vote the membership on

the i r  beha l f .  I f  no  such  no t i f i ca t i on  i s  rece j - ved  the  sec re ta ry

may  accep t  t he  vo te  o f  any  Owner  o f  Reco rd  o r  p roxy  ho lde r  o f

such an Owner as the vote at t r ibutable to  the Condominlum in

ques t i on ,  p rov ided  tha t  i f  t he  mu l t i p le  Owners  o f  a  Condomln ium

at tempt  to  vote the membership at t r ibutable to  sa id Condominium

in  an  i ncons i s ten t  f ash ion ,  t he  Sec re ta ry  o r  o the r  pe rson  o r

pe rsons  des igna ted  as  i nspec to rs  o f  e lec t i on  by  the  Board  o f

b i rec to rs  may  re fuse  to  coun t  any  ba11o t  pe r ta in ing  to  the

Condominium.

t3.41 Section 4. Furnishing Evidence of Meurbership. A person

sha l l  no t  be  en t i t l ed  to  exe rc i se  the  r i gh ts  o f  a  Member  un t i l
q r r c h  n e r s o n  h a s  a d v i s e d  t h e  S e c r e t a r y  i n  w r i t i n g  t h a t  h e  o r  s h e

i s  qn . f i f i ud  to  be  a  Member  under  A r t i c l e  I I I ,  sec t i on  L ,  above ,

and ,  i f  r eques ted  by  the  Sec re ta ry ,  has  p rov ided  the  sec re ta ry

wi th  ev j -dence of  =ulh qual i f icat ion in  the form of  a  copy of  a

reco rded  g ran t  deed  ( ce r t i f i ed  by  the  O f f i ce  o f  t he  Recorde r )  o r

a  cu r ren t l y  e f fec t i ve  po l i cy  o f  t i t l e  i nsu rance .  Exe rc i se  o f

membersh ip  r i gh ts  sha l1  be  fu r the r  sub jec t  t o  t he  ru les  rega rd ing

reco rd  da tes  i o r  no t i ce '  vo t i ng ,  and  ac t i ons  by  wr i t t en  ba l - l o t

and  e l i g ib i l i t y  f o r  vo t i ng  Qe t  f o r th  i n  A r t i c l e  v ,  sec t i on  B  -

ARTICLE IV

MembershiP Voting

t4 .11  Sec t ion  1 .  S ing le  C lass  o f  Membersh ip

s h a l l  h a v e  o n e  c l a s s  o f  v o t i n g  m e m b e r s h i p '

T h e  A s s o c i a t i o n

t4.21 sect ion 2.  Member Vot ing Rights .  on each mat ter

submi t ted  to  a  vo te  o f  t he  Members ,  whe the r  a t  a  mee t ing  o f  t he

membersh ip  ca l l ed  and  he ld  pu rsuan t  t o  the  p rov i s ions  o f  t hese

By laws  o r  o the rw ise ,  each  Member  sha l l  be  en t i t l ed  to  cas t  one

,rot .  for  each condominium owned by such Member.  s ing le

membersh ips  i n  wh ich  two  o r  more  pe rsons  have  an  i nd i v i s ib le

i n t e r e s t  s h a l l  b e  v o t e d  a s  p r o v i d e d  i n  A r t i c l e  I I I ,  s e c t i o n  3  o f
- J -



t h e s e  B y l a w s .

14.31 Sect ion 3.  E l ig ib i l i ty  To Vote.  OnIy Members in  good
s tand ing  sha l l  be  en t i t l ed  to  vo te  on  any  i ssue  o r  ma t te r
p resen ted  to  the  Members  fo r  app rova l .  I n  o rde r  t o  be  i n  good
standing,  a  Member must  be current  in  the payment  of  a l1
assessmen ts  l ev ied  aga i -ns t  t he  Member ' s  Condomin ium and  no t  be
s u b j e c t  t o  a n y  s u s p e n s i o n  o f  v o t i n g  p r i v i l e g e s  a s  a  r e s u l t  o f  a n y
d isc ip l i na ry  p roceed ing '  conduc ted  i n  acco rdance  w i th  the
D e c l - a r a t i o n  ( s e e  F i r s t  R e s t a t e d  C C & R s  A r t i c l e  X I V ,  s e c t i o n  6 )  .  A
Member ' s  good  s tand ing  sha l l  be  de te rm ined  as  o f  t he  reco rd  da te
es tab l i shed  i n  acco rdance  w i th  A r t i c l -e  V ,  sec t i on  B .  The
Assoc ia t i on  sha l1  no t  be  ob l i ga ted  to  conduc t  a  hea r i -ng  i n  o rde r
f  o  . q r r s n p n c l  a  M e m b e r ' s  v o t i n o  n r i r r i  l e r r c s  O n  t h e  b a s i S  o f  t h e
nonpaymen t  o f  assessmen ts ,  a l t hough  a  de l i nquen t  Member  sha l l  be
en t i t l ed  to  reques t  such  a  hea r ing  i n  acco rdance  w i th  the
Dec la ra t i on  o r  cu r ren t  s ta tu te .

A Member who owns more than one Condominium sha1l  be
ine l i g ib le  to  vo te  i f  t ha t  Member  i s  de l i nquen t  w j - th  respec t  t o
any such Condominiums.

t4 .41  Sec t i on  4 Manner of Casting Votes

(a )  Vo t i ng  a t  Membersh ip  Mee t ings .  Vo t i ng  a t  any  membersh ip
mee t ing  may  be  by  vo i ce  o r  by  ba l l o t ,  p rov ided  tha t  t he  vo t i ng  i n
any  e lec t i on  o f  d i rec to rs  sha l l  be  conduc ted  by  sec re t  ba l l o t .

The  vo te  on  any  o the r  i ssue  p rope r l y  be fo re  a  mee t inq  o f  t he
Members shal l  be conducted by secret  ba l lo t  when determined by
the  cha i rman  o f  t he  mee t ing ,  i n  h i s  o r  he r  d i sc re t i on ,  o r  when
reques ted  by  10  pe rcen t  o f  t he  vo t i ng  power  p resen t  a t  t he
mee t inq .

(b )  P roxy  Vo t i ng .  Members  o the rw ise  e l i g ib le  to  vo te  a t  a
mee t ing  may  do  so  i n  pe rson  o r  by  p roxy  j - ssued  as  p rov ided  i n
A r t i - c l e  I V ,  s e c t i o n  5 .

(c)  Cumulat ive Vot ing.  Cumulat ive vot ing shal l -  not  be
perm i t t ed .

- A _



t 4 .51  Sec t i on  5 .  p rox ies

(a )  p rox ies  Genera r ry .  Any  Member  en t i t r ed  to  vo te  may  do  soe i the r  i - n  pe rson  o r  by  one  o r  more  agen ts  au tho r i zed  by  a  wr i t t enp roxy  s igned  by  the  Member  and  f i l ed  w i th  the  sec re ta ry  o f  t heAssoc i -a t i on -  Any  p roxy  sha - r - i -  be  fo r  a  te rm no t  t o  exceed  11mon ths  f rom the  da te  o f  i ssuance ,  un less  o the rw ise  p rov ided  i nthe proxy,  except  that  the maximum term of  any proxy shar l  beth ree  yea rs  f rom the  da te  o f  execu t i on .  p roxy  fo rms  sha r l  bed a t e d  t o  a s s i s t  1 n  v e r i f y i _ n g  t h e i r  v a l i d i t y .

(b )  E f fec t i veness  o f  p rox ies .  Eve ry  p roxy  con t i -nues  i n  f u l rf o rce  and  e f fec t  un t i l  r evoked  by  the  i ssu ing  member  p r i o r  t o  t hevote pursuant  thereto subject  to  the maximum term of  a  proxy setfg r th  i n  subparag raph  (a )  ,  above .  Any  f . o *y  i ssued  he reundersha l l  be  revocabre  by  the  pe rson  execu t i ng  such  p roxy  a t  any  t ime
: : : : : r : : . , . : :  

vo re  pu rsuan t -  rhe re ro ,  by  ( i )  de t i ve ry  ro  rheruv !sud . ! v  u . r -  a  w r i t t en  no t i ce  o f  revo ia t i on ,  ( i i _1  ;  subsequen tp roxy  execu ted  by  the  Member  execu t i ng  the  p r i o r ' p .o "y  andp r e s e n t e d  t o  i -  h c  m a c f  . i  n aartendance ..':;.il"ff1ii;n"i"i'illrii l; ;3l"ffi.i;"3;"oil..r..execut ing the proxy-  The dates shown on the forms of  proxyp resumpt i ve l y  de te rm ine  the  o rde r  o f  execu t i on ,  reg ra rd less  o f  t hepos tmarks  shown  on  the  enve lopes  1n  wh ich  they  a re -ma i l ed .  Ap roxy  sha l1  be  deemed  revoked  when  the  sec re ta ry  sha l r  rece i veac tua l -  no t i - ce  o f  t he  dea th  o r  j ud i c ia l l y  dec la red  i ncompe tence  o fthe Member issu lng the proxy,  or  upon terminat i_on of  suchMember 's  s tatus as an owner of  a  condominium as prorr lo"a inA r t i c l e  I I f ,  s e c t i o n  1 .

( c )  Va l i d i t y  o f  P rox ies  w i th  Respec t  t o  ce r ta in  Ma te r ia lT ransac t i ons  -  A l y  p roxy  g i ven  w j_ th  r l spec t  t o  any  o f  t he  ma t te rsdesc r ibed  i n  th i s  subparag raph  ( c )  sha l l  be  , r r t i a  on l y  i f  t hep roxy  fo rm se ts  fo r th  a  generJ l  desc r lp t l on  o f  t he  na tu re  o f  t hemat te r  t o  be  vo ted  on .  The  ma t te rs  sub jec t  t o  t h i s  requ i remen ta r e :

( i )  Remova l  o f  d i rec to rs  w i thou t  cause ;

( i i )  F i l l i n g  o f  v a c a n c i e s  o n  t h e  B o a r d ;

( i i i )  App rova l  o f  con t rac ts  o r  t ransac t i ons  be tween  theAssoc ia t i on  and  one  o r  more  o f  i t s  d i rec to rs ,  o r  be tween  theAssoc ia t i on  and  a  co rpo ra t i -on ,  f i rm  o r  assoc ia t i on  i n  wh ich  oneo r  m o r e  o f  i t s  d i r e c t o r s  h a s  a  m a t e r i a l  f i n a n c i a l  i n t e r e s t ;
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( i v )  Amendmen t  o f  t he  A r t i c l es  o f  I nco rpo ra t i on ,  t hese

Bv l -aws ,  o r  t he  Dec l -a ra t i on , '

( v )  A c t i o n  t o  c h a n g e  a n y  A s s o c i a t i o n  a s s e s s m e n t s  a n  a  m a n n e r

requ i r i nq  membersh ip  app rova l  under  the  Dec la ra t i on ;

( v i )  s a I e ,  I e a s e ,  e x c h a n g e ,  t r a n s f e r  o r  o t h e r  d i s p o s i t i o n  o f

a l l  o r  s u b s t a n t i a l l y  a l l  o f  t h e  A s s o c j - a t i o n ' s  a s s e t s  o t h e r w i s e

t h a n  i n  t h e  r e g u l a r  c o u r s e  o f  t h e  A s s o c i a t i o n ' s  a c t i v i t i e s ;

( v i i )  M e r g e r  o f  t h e  A s s o c i a t i o n  o r  a n  a m e n d m e n t  t o  a n
a ^ r o a m F n . l -  n f  m a r a r o r :  a n c l
a \ - 4 ! u u r r L u l r u  l t r u ! Y v !  t

( v i i i )  V o l u n t a r y  d i s s o l u t i o n  o f  t h e  A s s o c i a t i o n .

( d )  L i m i t e d  P r o x i e s .

( i )  I f  a  p r o x y  f o r m  i s s u e d  i n  c o n n e c t i o n  w j - t h  t h e  e l e c t i o n

o f  d i r e c t o r s  l i s t s  t h e  c a n d i d a t e s '  n a m e s  a n d  t h e  p r o x y  i s  m a r k e d

b y  a  M e m b e r  " w i t h h o l d "  o r  o t h e r w i s e  m a r k e d  i n  a  m a n n e r  i n d i c a t i n g

t h a t  t h e  a u t h o r i t y  t o  v o t e  f o r  t h e  e l e c t i o n  o f  d i r e c t o r s  i s

r ^ r i j - h h e l c l -  f h e  n r n x \ /  h o l c l e r  s h a l l  n o t  v o t e  t h e  p r o x y  e i t h e r  f o r  o r
W ! L l I l l E I u t  U l l u

aga ins t  t he  e lec t j - on  o f  a  d i rec to r .  I f  any  p roxy  i ssued  i n

connec t i on  w i - th  the  e lec t i on  o f  d i rec to rs  i s  marked  so  as  to

d i rec t  t he  p roxy  ho lde r  t o  vo te  the  p roxy  fo r  a  spec i f i ed

cand ida te  o r  cand ida tes ,  t he  p roxy  ho lde r  sha l l  vo te  i n

a c c o r d a n c e  w i t h  t h e  d i r e c t i o n  o f  t h e  p r o x y  i s s u e r .

( e )  R e s t r i c t i o n  o r  E l i m i n a t i o n  o f  P r o x y  R i g h t s :  L i m i t a t i o n  o n

Au tho r i t y .  No  amendmen t  o f  t he  A r t i c l es  o r  By laws  repea l i ng ,

res t r i c t i . g ,  o r  expand lng  p roxy  r i gh ts  may  be  adop ted  w i thou t

app rova l  by  the  a f f i rma t i ve  vo te  o f  a  ma jo r i t y  o f  t he  vo t i ng

p t r . t  o f  each  c lass  o f  Member  rep resen ted  and  vo t i ng  a t  a  du l y

he ld  mee t ing  a t  wh ich  a  quo rum i s  p resen t ,  oT  the  a f f i rma t i ve

v o t e  o f  a  m a j o r i t y  o f  t h e  v o t i n g  p o w e r  o f  M e m b e r s  b y  w r i t t e n

b a l l o t  a s  p r o v i d e d  i n  A r t i c l e  I V ,  s e c t i o n  6  '

( f )  p roxy  Ru les  fo r  Membersh ips  He ld  by  More  Than  One  Person -

where  two  o r  more  pe rsons  cons t i t u te  a  Member ,  anY  p roxy  w i th

respec t  t o  t he  vo te  o f  such  Member  sha l l  be  s igned  by  a l l  such
n e r s o n s  -  A I I  q r r r - h  n e r s o n . s  m a r z  a t f  e n c l  m e e t i n g s ,  b u t  n o  v o t e  o f
I / g !  

J V r r J  r  J  U U I I  y E !  J v r r r  l L r q J

such  Member  sha l - l  be  cas t  w i thou t  t he  unan imous  consen t  o f  a1 l

p e r s o n s  p r e s e n t  a t  s u c h  m e e t . i n g  c o n s t i t u t i n g  e a c h  M e m b e r '

( q )  N o  p r o x y  V o t i n q  i n  C o n n e c t i o n  W i t h  W r i t t e n  B a l l o t s .  P r o x y

v o t i i g  s h a l l  . r o t  n "  a l l o w e d  w h e n  M e m b e r s '  v o t e s  a r e  s o l i c i t e d  b y

w r i t t e n  b a l l o t  i n  a c c o r d a n c e  w i t h  A r t i c l e  I V ,  s e c t i o n  6  '
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( h )  R e v o c a t i o n  o f  P r o x i e s .  A n y  p r o x y  i s s u e d  h e r e u n d e r  s h a l l  b e
revocab le  by  the  Member  execu t i ng  such  p roxy  a t  any  t ime  p r i o r  t o
1 . h a  r r ^ f o  n r r r q , , - h t s  ! 1 ^ ^ - ^ f ^  l . . r r z  / i )  r l  a l i r r e r r z  f O  f h e . q e r : r e f a r r Z  n f  AL I I E  V u L g  y U T J L I C I I I L  L l I g ! E U V 7  p I  \ t /  u e ! r v s ! y  L v  L l l s  J e e !  j  v r  q

w r i t t e n  n o t . i c e  o f  r e v o c a t i o n ;  o r  ( i i )  a s  t o  a n y  m e e t i n g ,  b y
a t t e n d a n c e  a t  s u c h  m e e t i n g  a n d  v o t i n g  i n  p e r s o n  b y  t h e  M e m b e r
execu t i ng  the  p roxy .  A  p roxy  sha l l  be  deemed  revoked  when  the
s e c r e L a r y  r e c e i v e s  a c t u a l -  n o t i c e  o f  t h e  d e a t h  o r  j u d i c i a l l y
d e c l a r e d  i n c o m p e t e n c e  o f  t h e  i s s u i n g  M e m b e r ,  o r  u p o n  t e r m i n a t i o n
o f  s u c h  M e m b e r ' s  s t a t u s  a s  a n  O w n e r  o f  a  L o t  a s  p r o v i d e d  i n
A r t i c l e  I I I ,  s e c t i o n  2 .

t4 .61 Sect ion 6.  Major i ty  Vote Requi red.  I f  a  quorum is
n r e q o n t  -  f  h e  a f  f  i r m a t i v e  v o t e  o f  t h e  m a j o r i t y  o f  t h e  v o t i n g  p o w e r
r - , f  M e m h e r s  r e n r F s e n f  e 1 ^ l  a f  1 -  h a  m o o ] -  i  n a  e n t i t l e d  t O  V O t e  a n dv L  ! r v t t t v 9 ! J  ! v u l s J v r r L U v  u r a r Y t  \

v o t i n g '  o n  a n y  m a t t e r  ( o t h e r  t h a n  t h e  e l e c t i o n  o f  d i r e c t o r s ) ,

s h a t l  b e  t h e  a c t  o f  t h e  M e m b e r s ,  u n l e s s  t h e  v o t e  o f  a  g r e a t e r

n u m b e r  i s  r e q u i r e d  b y  t h e  C a l - i f o r n i a  N o n p r o f i t  M u t u a . l -  B e n e f i t
r - a r n n r : r .  i  n n  T  a r n r  n r  h r r  f  h e  G r r r r a r n i  n r r  l - ) n r - r ] p g n f 5 .  f  n  t h e  C a S e  O f\ - \ - J r I J L r r  a  L r v l l  ! a w  v !  v !

d i r e c t o r  e l e c t i o n s ,  t h e  c a n d i d a t e s  r e c e i v i n g  t h e  h i g h e s t  n u m b e r

o f  v o t e s ,  u p  t o  t h e  n u m b e r  o f  d i r e c t o r s  t o  b e  e l e c t e d ,  s h a l l  b e
e l e c t e d  t o  t h e  v a c a n t  d i r e c t o r  p o s i t i o n s .

t4.71 Section 7. Action by Unanj.mous l i l r i t ten Consent- Any
ac t i on  requ i red  o r  pe rm i t t ed  to  be  taken  by  the  Members  a t  a
mee t ing  may  be  taken  w i thou t  a  mee t ing  (and  w i thou t  comp ly ing
w i t h  t h e  f o r m a l i t i e s  o f  a  w r i t t e n  b a ] l o t )  i f  a l l  M e m b e r s  s h a l l
i n d i v i d u a l l y  o r  c o l - l e c t i v e l y  c o n s e n t  i n  w r i t i n g  t o  t h e  a c t i o n .
W h e n  a n  a c t i o n  i s  t a k e n  b y  w r i t t e n  c o n s e n t ,  t h e  c o n s e n t  ( s )  s h a l l
b e  f i l e d  w i t h  t h e  A s s o c i a t i o n ' s  m i n u t e s .

ARTSCLE V

Membership Meetings

1 5 . 1 1  s e c t i o n  1 .  P l a c e  o f  M e e t i n g .  M e e t i n g s  o f  t h e  M e m b e r s

s h a l t  b e  h e l d  a t  t h e  o f f i c e s  o f  t h e  A s s o c i a t i o n  w i t h i n  t h e
p r o p e r t i e s  o r  a t  s u c h  o t h e r  r e a s o n a b l e  p l a c e  w i t h i n  t h e  C o u n t y

a n d  a t  s u c h  t i m e  a s  m a y  b e  d e s i g n a t e d  b y  t h e  B o a r d  i n  t h e  n o t i c e

o f  t h e  m e e t i n q .

15 .21  Sect ion  2 .  Annua l  Meet ing .  There  sha l l  be  an  annua l

m e e t i n g  o f  t h e  M e m b e r s  o n  t h e  l - a s t  M o n d a y  i n  J a n u a r y  o f  e a c h  y e a r

a t  6 : 3 0  p . m . ,  p r o v i d e d ,  h o w e v e r ,  t h a t  s h o u l - d  s a i d  d a y  f a l l  u p o n  a

l e g a l  h o l i d a y ,  t h e n  t h e  a n n u a l -  m e e t i n g  s h a f l  b e  h e l d  a t  t h e  s a m e

t i m e  a n d  p l a c e  o n  t h e  n e x t  d a y  w h i c h  i s  n o t  a  l e g a l  h o l i d a y .  T h e

d a t e ,  t i m e ,  a n d  l o c a t i o n  o f  t h e  m e e t i n g  s h a l l  b e  s e t  f o r t h  i n  t h e

n o t i c e  o f  m e e t i n q  s e n t  t o  t h e  M e m b e r s .
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t 5 . 3 1  S e c t i o n  3 Special Meetings

( a )  P e r s o n s  E n t l t r - e d  T o  c a l r  S p e c i a ]  M e e t i n g s .
o f  t he  Board ,  t he  p res iden t  o r  5  pe r -en t  o r  more  o f
may  ca l_ I  spec ia l  mee t ings  o f  t he  Members  a t  anv  t ime
a n y  l a w f u l _  b u s i n e s s  o f  t h e  A s s o c i a t i o n .

A  m a j o r i t y
the Members

t o  c o n s i d e r

( b )  P r o c e d u r e s  f o r  c a l l i n g  s p e c i a l  M e e t i n g s  R e q u e s t e d  b y
M e m b e r s .  r f  a  s p e c i a l  m e e t i n g  i s  c a l l - e d  b y  M - m b e r s  o t h e r  t h a n  t h e
B o a r d  o f  D i r e c t o r s  o r  P r e s i d e n t ,  t h e  r e q u e s t  s h a l l  b e  s u b m r t t e d
b y  s u c h  M e m b e r s  i n  w r i t i n o  q l - . a - i f r z i n n

busines " p.opJJ.o"." 'o"';Y;"X31;::: ' : : . ' : ; . i i"; : . :" l i : : i30"t the
p e r s o n a l l ) ' o r  s e n t  t r r z  r ' , r , ; j _ * o r c i : e d  m a i l  o r  b y  t e l e g r a p h i c  o r  o t h e r
f a c s i m i l e  t r a n s m i s s i o n  t o  t h e  p r u ! : : i , = n t . -  a n y  V i c e  p r e s i d e n t ,  o r -
t h e  s e c r e t a r y  o f  t h e  A s s o c i a t i - o n .  T h e  o i l - _ . - , -  r e c e i v i n q  t h e
r e q u e s t  s h a l l  c a u s e  n o t i c e  t o  b e  p r o m p t t y  g i v e i ,  ,  c  t h e  M e m b e r s
e n t i t r e d  t o  v o t e ,  i n  a c c o r d a n c e  w i t h  t h e  p r o v i - s i _ o n s  c t f  t h i s
s e c t i o n  3 ,  t h a t  a  m e e t i n g  w i l l  b e  h e l d ,  a n d  t h e  d a t e ,  r i n e , .  d r . r J
p u r p o s e  f o r  s u c h  m e e t i n g ,  w h i - c h  d a t e  s h a 1 l  b e  n o t  l e s s  t h a n  3 5
n o r  m o r e  t h a n  9 0  d a y s  f o l l o w i n g  t h e  r e c e i p t  o f  t h e  r e q u e s t .

r f  n o t i c e  o f  t h e  m e e t i n g  i s  n o t  g i v e n  w i t h i n  2 0  d a v s  a f t e r
r o r - o ' i  n l -  n f  f  h c  r e r r r r o q j -  l -  h a  ^ 6 r e n n  ^ + . . i  - -  ! L ^r c r - y - L [ , L  u r  L r l v  ! e . 1 u E o u ,  u r r €  p € r s o l l s  r e q u e s t i n g  t h e  m e e t i n g  m a y
g i v e  t h e  n o t i c e .  N o t h i n g  c o n t a i n e d  i n  t h i s  s u b s e c t i - o n  s h a l l  b e
cons t rued  as  l im i t i ng ,  f i x i ng ,  o r  a f fec t i ng  the  t ime  when  a
mee t ing  o f  Members  may  be  he ld  when  the  mee t ing  i s  ca l l ed  by
a c t i o n  o f  t h e  B o a r d  o f  D i r e c t o r s  o r  t h e  p r e s i d e n t .

t5 .41 Sect ion 4.  Not ice of  Members '  Meet ings.

(a )  Requ i remen t  Tha t  No t i ce  Be  G iven .
and  spec ia l  mee t ings  o f  t he  Members  sha l_ t
g i v e n  i n  w r i t i n g  t o  e a c h  M e m b e r  w h o  i s  e l
mee t inq  as  o f  t he  reco rd  da te  fo r  no t i ce
a c c o r d a n c e  w i t h  A r t i c l e  V ,  s e c t i o n  B .

N o t i c e  o f  a I l  r e g u l a r
b e  s e n t  o r  o t h e r w i s e

i g i b l e  t o  v o t e  a t  t h e
e s t a b l i s h e d  i n

(b )  T ime  Requ i remen ts  fo r  No t i ce .  The  no t i ce  o f  membersh ip
mee t j -ngs  sha l - l -  be  g i ven  i n  the  manner  spec i f i ed  i n  subparag rap r ,
( e )  o f  t h i s  s e c t i o n  4 ,  n o t  l e s s  t h a n  1 0  n o r  m o r e  t h a n  

- 9 0  
d i y s -

b e f o r e  t h e  d a t e  o f  t h e  m e e t i n g .  r f  n o t j _ c e  i s  g i v e n  b y  m a i l  a n d
t h e  n o t i c e  i s  n o t  g i v e n  b y  f i r s t - c l a s s ,  r e g i s t e r e d ,  o .  c e r t i f i e d
m a i r ,  t h e  n o t i c e  s h a l r  b e  g i v e n  n o t  r e s s  t h a n  2 0  d a y s  ( n o r  m o r e
t h a n  9 0  d a y s )  b e f o r e  t h e  m e e t i n q .

( c )  M in imum Requ i remen ts  Regard ing  con ten t  o f  No t i ce .  The
n o t i c e  o f  a n y  m e m b e r s h i p  m e e t i n q  s h a l l  s p e c i f y  t h e  p l a c e ,  d a t e ,
a n d  h o u r  o f  t h e  m e e t i n g .  r n  t h e  c a s e  o f  a  s p e c i a r  m e e t i n g ,  t h e
n o t i c e  s h a l l  a l s o  s t a t e  t h e  g e n e r a l  n a t u r e  o f  t h e  b u s i n e s s  t o  b e
i -  r : n q i n f  o d  - n d  n o  o t h e r  b t t s i  n o q q  m . a v  i  n  t h a t  c a s e  b e  t r a n s a c t e dv  L r f  e !  v u o r r l c J ; _ r , r o ,  J _ t l



a t  t h e  s p e c i a l  m e e t i n g .  f n  t h e  c a s e  o f  a  r e g u l a r  m e e t i n g ,  t h e

n o t i c e  s h a l l  a l s o  d e s c r i b e  t h o s e  m a t t e r s  t h a t  t h e  B o a r d  o f

D i r e c t o r s ,  a t  t h e  t i m e  o f  g i v i n g  t h e  n o t i c e ,  i n t e n d s  t o  p r e s e n t

fo r  ac t i on  by  the  Members ;  bu t  any  p rope r  ma t te r  may  be  p resen ted

a t  t h e  m e e t i n g  f o r  s u c h  a c t i o n  s o  l o n g  a s  a  q u o r u m  i s  p r e s e n t '

The  no t i ce  o f  any  mee t ing  a t  wh ich  d i rec to rs  a re  to  be  e lec ted

sha l l  i nc lude  the  names  o f  a l l  t hose  i nd i v idua l - s  who  a re  nominees

a t  t he  t ime  the  no t i ce  i s  g i ven  to  the  Members  '

( d )  s p e c i f i c a t i o n  o f  c e r t a i n  S i g n i f i c a n t  A c t i o n s .  I f  a n y

a c t i o n  i s  p r o p o s e d  t o  b e  t a k e n  a t  a n y  m e m b e r s h i p  m e e t i n g  f o r

app rova l  o i  any  o f  t he  fo l - l ow ing  p roposa ls ,  t he  no t i ce  sha l - l  a l so

s t a t e  t h e  g e n e r a l  n a t u r e  o f  t h e  p r o p o s a L .  M e m b e r  a c t i o n  o n  s u c h

i t e m s  i s  i n v a l i d  u n l e s s  t h e  n o t i c e  o r  w r i t . t e n  w a i v e r  o f  n o t i c e  o r

c o n s e n t  s t a t e s  t h e  g e n e r a l  n a t u r e  o f  t h e  p r o p o s a l ( s ) :

( i )  R e m o v i n g  a  d i r e c t o r  w i t h o u t  c a u s e ;

( i i )  F i l l i n g  v a c a n c i e s  o n  t h e  B o a r d  o f  D i r e c t o r s  u n d e r  t h o s e

r - i r r - r rms tances  where  a  vo te  o f  t he  Members  i s  requ i red  pu rsuan t  t o

A r t i c l e  V I I ,  s e c t i o n  5  o f  t h e s e  B y l a w s ;

( i i i )  / t m e n d i n g  t h e  A r t i c l e s  o f  I n c o r p o r a t i o n  o f  t h i s

Assoc ia t i on ,  t hese  By laws  o r  t he  Dec l -a ra t i on  i n  any  manner

requ i r i ng  aPProva l  o f  t he  Members ;

( i v ) A p p r o v r n g a c o n E r a c t o r t r a n s a c t i o n b e t w e e n t h e
A s s o c i a t i o n  a n d  o n e  o r  m o r e  o f  i t s  d i r e c t o r s ,  o r  b e t w e e n  t h e

Assoc ia t i on  and  any  co rpo ra t i on ,  f i rm ,  o r  assoc ia t i on  i n  wh ich

one  o r  more  o f  i t s  d i rec to rs  has  a  ma te r ia l  f i nanc ia l  i n te res t ' '

( v )  A p p r o v i n g  a n y  c h a n g e  i n  t h e  A s s o c i a t i o n ' s  a s s e s s m e n t s  i n

a  manner  requ i r i ng  ^ . *n . r sh ip  app rova l  under  the  Dec la ra t i on , '  o r

( v i )  v o t i n g  u p o n  a n y  e l e c t i o n  t o  v o l u n t a r i l y  t e r m i n a t e  a n d

d i s s o l v e  t h e  A s s o c i a t i - o n .

( e )  M a n n e r  o f  s e r v i c e .  N o t i c e  o f  a n y  m e e t i n g  o f  M e m b e r s  s h a l l

b e  g i v e n  e i t h e r  p e r s o n a l l y  o r  b y  f i r s t - c l a s s  m a i l ,  t e l e g r a p h i c ,

o r  o t r r " .  w r i t t en  commun ica t i on ,  cha rges  p repa id ,  add ressed  to

each  Member  e i t he r  a t  t he  add ress  o f  t ha t  Member  appear ing  on  the

books  o f  t he  Assoc ia t i on  o r  t he  add ress  g i - ven  by  the  Member  to

t h e  A s s o c i a t i o n  f o r  t h e  p u r p o s e  o f  n o t i c e  '  I f  n o  a d d r e s s  a p p e a r s

o n  t h e  A s s o c i a t i o n ' s  b o o k s  l n d  n o  o t h e r  h a s  b e e n  g i v e n ,  n o t i c e

s h a l l  b e  d e e m e d  t o  h a v e  b e e n  g i v e n  i f  e i t h e r  ( i )  n o t i c e  i s  s e n t

to  tha t  Member  by  f i r s t - c lass  ma i - l  o r  t e leg raph ic  o r  o the r

w r i t t e n  c o m m u n i c a t i o n  t o  t h e  A s s o c i a t i o n ' s  p r i n c i p a l  o f f i c e  '  o T

( i i )  n o t i c e  i s  p u b l i s h e d  a t  l e a s t  o n c e  i n  a  n e w s p a p e r  o f  g e n e r a l
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c i r cu la t i on  i n  t he  coun ty .  No t i ce  sha l l  be  deemed  to  have  been

g i v e n  a t  t h e  t i m e  w h e n  t h e  n o t i c e  i s  d e l i v e r e d  p e r s o n a l l y  o r

a e n n s i f e c l  i n  f h e  m e i l  ( o o s t a g e  p r e p a i d )  o r  s e n t  b y  t e l e g r a m  o r
L l e P ( J J f L s u  l r r  \ r - *

o the r  means  o f  w r i t t en  o r  e l -ec t ron i c  commun ica t i on  to  the

r e c i p i e n t .

( f )  A f f i d a v i t  o f  M a i l i n g .  A n  a f f i d a v i t  o f  t h e  m a i l i n g  o r  o t h e r

means  o f  g i v ing  any  no t i ce  o f  any  Members '  mee t ing  may  be

e x e c u t e d  b y  t h e  S e c r e t a r y  o r  t h e  A s s i s t a n t  s e c r e t a r y  o f  t h e

A s s o c i a t i o n ,  a n d  i f  s o  e x e c u t e d ,  s h a l l  b e  f i l e d  a n d  m a i n t a i n e d  i n

t h e  m i n u t e  b o o k  o f  t h e  A s s o c i a t i o n .  s u c h  a f f i d a v i t  s h a l l

c o n s t i t u t e  p r i m a  f a c i e  e v i d e n c e  o f  t h e  g i v i n g  o f  n o t i c e .

t5 .5]  Sect ion 5.  Quorum Requi rements '

( a ) Q u o r u m R e q u i r e m e n t s G e n e r a l l y . T h e f o l l o w i n g q u o r u m
requ i remen ts  ,n r - , s i  be  sa t i s f i ed  i n  o rde r  t o  take  va l i d  ac t i - on  a t

any  mee tang  o f  t he  Members  o r  by  wr i t t en  ba l l o t  i n  acco rdance

w i - L n  A r t i c l e  I V ,  s e c t i o n  6  o f  t h e s e  B y l a w s :

( i )  Quorum fo r  Vo tes  on  Assessmen t  I nc reases  and  o f  Remova l

o f  D i rec to rs  F rom Of f i ce .  I n  t he  case  o f  any  membersh ip  mee t ing

o r  w r i t t en  ba l l o t  ca l l ed  o r  conduc ted  fo r  t he  pu rpose  o f  vo t i ng

on  assessmen t  i nc reases  requ i r i ng  membersh ip  app rova l  ( see

Ar t i c l e  IV  o f  t he  Dec la ra t i on )  and  remova l  o f  any  d i rec to r  f rom

of f i ce ,  t he  quo rum requ i remen t  f o r  va l i d  ac t i on  on  the  p roposa l

sha l l  be  the  pe rcen tag ie  spec i f i ed  i n  C iv i l -  Code  sec t i on  ] . 366  o r

comparab le  supersed ing  s ta tu te .  Tha t  quo rum pe rcen tage  i s

cu r ien t l y  a  ma j  o r i t y  o f  t he  Members  '

( i i )  Q u o r u m  f o r  v a l i d  A c t i o n  o n  o t h e r  M a t t e r s .  I n  t h e  c a s e

o f  a  membersh i -p  mee t ing  o r  w r i t t en  ba l l o t  ca l l ed  o r  conduc ted  fo r

any  o the r  p r r .pb= . ,  t he  quo rum sha l l -  be  50  pe rcen t  o f  t he  Members

e l i q ib le  to  v t t e  and  rep resen ted  i n  pe rson  o r  by  p roxy

( i i r )  Reduc t i on  i n  Quorum Percen tage  fo r  Ac t i on  on  o the r

M a t t e r s . I f t h e m i n i m u m q u o r u m p e r C e n t a g e s p e c i f i e d i n
s u b p a r a g r a p h  ( c )  ( i i ) ,  a b o v e ,  i s  n o t  s a t i s f i e d  a f t e r  t h e  m e e t i n q

may  be  ad jou rned  to  ano the r  t ime  and /o r  p lace  no t  more  than  30

d a y s  a f t e r  t h e  i n i t i a l  m e e t i n g  d a t e  ( s e e  A r t i c l e  V ,  s e c t i o n  6 ,

be low)  and  a t  t he  reconvened  mee t ing  t ' he  quo rum pe rcen tage  sha l l

be  reduced  to  15  pe rcen t  o f  t he  vo t i ng  power  o f  t he  Members  '  I f

t h i s  r e c o n v e n e d  m e e t i n g  i s  a t t e n d e d  b y  l e s s  t h a n  o n e - t h i r d  o f  t h e

vo t i ng  power  o f  t he  members  (bu t  a  quo rum i s  p resen t )  t he  on l y

m a t t e r s  u p o n  w h l c h  a c t i o n  m a y  v a l i d l y  b e  t a k e n  a r e  t h o s e  m a t t e r s

the  genera l  na tu re  o f  wh ich  t . . "  desc r ibed  i n  the  no t i ce  o f  t he

m e e t i n g .  _ 1  n _



(b )  Members  Represen ted  by  P roxy .  Members  p resen t  a t  a

membersh ip  mee t ing  i n  pe rson  o r  by  p roxy  sha l l  be  coun ted  toward

s a t i s f a c t i o n  o f  t h e  q u o r u m  r e q u i r e m e n t s  s p e c i f i e d  h e r e i n -

( c )  E f fec t  o f  Depar tu re  o f  Members  F rom Mee t ing .  The  Members

p r e s e n t  i n  p e r s o n  o r  b y  p r o x y  a t  a  d u l y  c a l l e d  o r  d u l y  h e l d

m e e t i n g  a t  w h i c h  a  q u o r u m  i s  p r e s e n t  m a y  c o n t i n u e  t o  t r a n s a c t

b u s i n e i s  u n t i l  a d j o u r n m e n t ,  n o t w i t h s t a n d i n g  t h e  w i t h d r a w a l  o f

e n o u g h  M e m b e r s  t o  l e a v e  l e s s  t h a n  a  q u o r u m ,  s o  l o n g  a s  a n y  a c t r o n

t a k e n  ( o t h e r  t h a n  a d j o u r n m e n t )  i s  a p p r o v e d  b y  a t  l e a s t  a  m a j o r i t y

o f  t h e  M e m b e r s  r e q u i r e d  t o  c o n s t i t u t e  a  q u o r u m .  I f  a  q u o r u m  i s

n e v e r  e s t a b l i s h e d  f o r  t h e  m e e t i n g ,  a  m a j o r i t y  o f  t h o s e  M e m b e r s

w h o  a r e  p r e s e n t  i n  p e r s o n  o r  b y  p r o x y  m a y  v o t e  t o  a d i  o u r n  t h e

m e e t i n g  i o r  l a c k  o f  a  q u o r u m ,  b u t  n o  o t h e r  a c t i o n  m a y  b e  t a k e n  o r

b u s i n e s s  t r a n s a c t e d .

t 5 . 6 1  S e c t i o n  6 Adjourned Meeting.

( a )  A d j o u r n m e n t  G e n e r a l l y .  A n y  M e m b e r s '  m e e t i n g ,  a n n u a l  o r

s p e c i a l ,  r h " t h " t  o r  n o t  a  q u o r u m  i s  p r e s e n t ,  m a y  b e  a d j o u r n e d  t o

a n o t h e r  p l a c e  a n d / o r  t i m e  ( b u t  n o t  f o r  m o r e  t h a n  4 5  d a y s )  b y  t h e

v o t e  o f  t h e  m a j o r i t y  o f  M e m b e r s  p r e s e n t  a t  t h e  m e e t i n g  e i t h e r  i n

p e r s o n  o r  b y  p i o * y .  U n l e s s  t h e r e  i s  a n  a b s e n c e  o f  a  q u o r u m  ( i n

w h i c h  c a s e  n o  b u s i n e s s  o t h e r  t h a n  a d j o u r n m e n t  m a y  b e  t r a n s a c t e d )  '

t h e  r e c o n v e n e d  m e e t i n q  m a y  t a k e  a n y  a c t i o n  t h a t  m i g h t  h a v e  b e e n

t r a n s a c t e d  a t  t h e  o r i g i n a l  m e e t i n g .

( b )  N o t i c e  R e q u i r e m e n t s  f o r  A d j o u r n e d  M e e t i n g s .  w h e n  a

M e m b e r s '  m e e t i n g  i s  a d j o u r n e d  t o  a n o t h e r  t i m e  o r  p l a c e ,  n o t i c e

n e e d  n o t  b e  g i v e n  o f  t h e  n e w  m e e t i n g  i f  t h e  t i m e  a n d  p l a c e

t h e r e o f  a r e  a n n o u n c e d  a t  t h e  m e e t i n g  a t  w h i c h  t h e  a d j  o u r n m e n t  i s

t a k e n .  N o t w i t h s t a n d i n g  t h e  f o r e g o i n g ,  i f  a f t e r  a d j o u r n m e n t  a  n e w

r e c o r d  d a t e  ( s e e  A r t i c l e  V ,  s e c t i o n  B ) ,  i s  f i x e d  f o r  n o t i c e  o r

v o t i n q ,  a  n o t i c e  o f  t h e  r e s c h e d u l e d  m e e t i n g  m u s t  b e  g i v e n  t o  e a c h

M q r n b e i  w h o  o n  t h e  r e c o r d  d a t e  f o r  n o t i c e  o f  t h e  m e e t i n g  i s

e n t i t l e d  t o  v o t e  t h e r e a t  -

t5 .71  sec t ion  7 .  wa iver  o f  Not ice  o t  consent  by  Absent

Members.

( a )  W a i v e r s  a n d  C o n s e n t s  G e n e r a l l y .  I f  d e c i s i o n s  a r e  m a d e  o r

a n  a c t i o n  i s  o t h e r w i s e  t a k e n  b y  t h e  M e m b e r s  a t  a  m e e t i n q  w h e r e  a

^ r l . ) r r r m  i  s  n r e s e n t ,  b U t  f O r  w h i C h  p r o p e r  n O t i C e  w a s  n O t  g i v e n  t o
Y u v !  u r r r  j J *  -

a t t  Uemner i  f o r  wha teve r  reason ,  t he  dec i s ions  o r  ac t i ons  made  a t

t h a t  m e e t i n g  w i l l  b e  v a l - i d  I f ,  e i t h e r  b e f o r e  o r  a f t e r  t h e

m e e t i n g ,  e a i h  p e r s o n  e n t i t l e d  t o  v o t e  w h o  w a s  n o t  p r e s e n t  a t  t h e

m e e t i n g  i n  p . t l o . t  o r  b y  p r o x y  c o n s e n t s  t o  t h e  m e e t i n g  b y  s i g n i n g

( i )  a  w r i t t e n  w a i v e r  o f  n o t i c e ,  ( i i )  a  c o n s e n t  t o  h o l d i n g  t h e

m o e t i n o -  o r  ( i i i )  a n  a p p r o v a l  o f  t h e  m i n u t e s .  T h e  w a i v e r  o f
r r r v u u l r a y l  ! r  
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no t i ce  o r  consen t  need  no t  spec i f y  t he  pu rpose  o r  genera l  na tu re

o f  b u s i n e s s  t o  b e  t r a n s a c t e d  a t  s u c h  m e e t i n q  u n l e s s  a c t i o n  w a s

taken  o r  i s  p roposed  to  be  taken  a t  t he  mee t ing  w i th  respec t  t o

a n y  m a t t e r s  s p e c i f i e d  i n  A r t i c l e  V ,  s e c t i o n  4  ( d ) ,  i n  w h i c h  c a s e ,

t h ;  w a i v e r  o f  n o t i c e  o r  c o n s e n t  m u s t  s t a t e  t h e  g e n e r a l  n a t u r e  o f

s u c h  m a t t e r ( s ) .  A 1 1  s u c h  w a i v e r s ,  c o n s e n t s ,  o r  a p p r o v a l s  s h a l l  b e

f i l e d  w i t h  t h e  A s s o c i a t i o n  r e c o r d s  o r  b e  m a d e  p a r t  o f  t h e  m l n u t e s

o f  t h e  m e e t i n g .

( b )  E f f e c t  o f  a  M e m b e r ' s  A t t e n d a n c e  a t  a  M e e t i n g .  A t t e n d a n c e

b y  a  M e m b e r  o r  h i s  o r  h e r  p r o x y  h o l d e r  a t  a  m e e t i n g  s h a l l -  a l s o

c o n s t i t u t e  a  w a i v e r  o f  a n y  o b j e c t i o n s  s u c h  p e r s o n  m a y  h a v e  w i t h

respec t  t o  no t i ce  o f  t ha t  mee t ing ,  excep t  when  the  Member  o r
n r - : z \ /  h o l  d e r  a t t e n d s  t h e  m e e t i n g  f  o r  t h e  s o l e  p u r p o s e  o f
L J L v ^ J

t n ; . - t i t r g  a t  t h e  b e g i n n i n g  o f  t h e  m e e t i n g  t o  t h e  t r a n s a c t i o n  o f

u r r i  b , r " i n e s s  b e c a u s e  o f  t h e  i n a d e q u a c y  o r  i l l e g a l i t y  o f  t h e

n o t i c e .  A t t e n d a n c e  a t  a  m e e t i n g  i s  n o t  a  w a i v e r  o f  a n y  r i g h t  t o

o b j e c t  t o  t h e  c o n s i d e r a t i o n  o f  m a t t e r s  n o t  i n c l u d e d  i n  t h e  n o t i c e

o f  t h e  m e e t i n g  t h a t  a r e  r e q u i r e d  t o  b e  d e s c r i b e d  t h e r e i n  p u r s u a n t

t . o  A r t i c l e  V ,  s e c t i o n  4  ( d )  ,  i f  t h a t  o b  j  e c t i o n  i s  e x p r e s s l y  m a d e

a t  t h e  m e e t i n g .

[ 5 . 8 ]  S e c t i o n  I

Giving Consents-

Record Dates for Member Notice,' Voting and

( a )  R e c o r d  D a t e s  E s t a b l i s h e d  b y  t h e  B o a r d  o f  D i r e c t o r s -  F o r

t h e  p u r p o s e  o f  d e t e r m i n i n g  w h i c h  M e m b e r s  a r e  e n t i t l e d  t o  r e c e i v e

n o t i t e  " f  a n y  m e e t i . g ,  v o t e ,  a c t  b y  w r i t t e n  b a l l o t  w i t h o u t  a

m e e t i n q ,  o T  e x e r c i s e  a n y  r i g h t s  i n  r e s p e c t  t o  a n y  o t h e r  l a w f u l

a c t i o n ,  t h e  B o a r d  o f  D i r e c t o r s  m a y  f t x ,  i n  a d v a n c e ,  a  " I e c o r d

d a t e "  a n d  o n l y  M e m b e r s  o f  r e c o r d  o n  t h e  d a t e  s o  f i x e d  a r e

e n t i t L e d  t o  n o t i c e ,  t o  v o t e ,  o r  t o  t a k e  a c t i o n  b y  w r i t t e n  b a l l o t

o r  o t h e r w i s e ,  a S  t h e  c a s e  m a y  b e ,  n o t w i - t h s t a n d i n g  a n y  t r a n s f e r  o f

a n y  m e m b e r s h i p  o n  t h e  b o o k s  o f  t h e  A s s o c i a t i o n  a f t e r  t h e  r e c o r d

d a t e ,  e x c e p t  a s  o t h e r w i s e  p r o v i - d e d  i n  t h e  A r t i c l - e s  o f

I n c o r p o r a t i o n ,  b y  a g r e e m e n t ,  o r  i n  t h e  C a l i f o r n i a  N o n p r o f i t

M u t u a l  B e n e f i t  C o r p o r a t i o n  L a w .  T h e  r e c o r d  d a t e s  e s t a b l i s h e d  b y

t h e  B o a r d  p u r s u a n t  t o  t h i s  s e c t i o n  s h a l l  b e  a s  f o l l o w s :

( i )  R e c o r d  D a t e  f o r  N o t i c e  o f  M e e t i n g s .  I n  t h e  c a s e  o f

r t a 1 _  a r m i n i n r r  r h o s e  M e m b e r s  e n t i t l e d  t o  n o t i c e  o f  a  m e e t i n q ,  t h e
L - l ( t  L g ! r t L ! r M 1 y

r e c o r d  d a t e  s h a l - l  b e  n o  m o r e  t h a n  9 0  n o r  I e s s  t h a n  1 0  d a y s  b e f o r e

t h e  d a t e  o f  t h e  m e e t i n g ;

( i i )  R e c o r d
those  Members  en t
sha l l  be  no  more

Da te  f  o r  Vo t  j - ng .  f  n  t . he  case  o f  de te rm in ing
i t l e d  t o  v o t e  a t  a  m e e t i n g ,  t h e  r e c o r d  d a t e

than  60  days  be fo re  the  da te  o f  t he  mee tLng ;

Record  Da te  fo r  Ac t i on  by  wr i t t en  Ba l l o t  w i thou t
- L 2 -
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Meet ing .  I n  t he  case  o f  de te rm in ing  Members  en t i t l ed  to  cas t
w r i t t e n  b a l l o t s ,  t h e  r e c o r d  d a t e  s h a l l  b e  n o  m o r e  t h a n  6 0  d a y s

b e f o r e  t h e  d a y  o n  w h i c h  t h e  f i r s t  w r i t t e n  b a l l - o t  i s  m a i l e d  o r

s o l i c i t e d ;  a n d

( i v )  R e c o r d  D a t e  f o r  o t h e r  L a w f u l  A c t i o n .  I n  t h e  c a s e  o f
de te rm in ing  Members  en t i t l ed  to  exe rc i se  any  r i gh ts  i n  respec t  t o

o t h e r  l a w f u l  a c t i o n ,  t h e  r e c o r d  d a t e  s h a l l  b e  n o  m o r e  t h a n  6 0

d a y s  p r i o r  t o  t h e  d a t e  o f  s u c h  o t h e r  a c t i o n .

( b )  F a i l
a n y  r e a s o n ,
sha l l  app lY

u r e  o f  B o a r d  t o  F i x  a  R e c o r d  D a t e .  I f  t h e  B o a r d ,  f o r

f a i l s  t o  e s t a b l i s h  a  r e c o r d  d a t e ,  t h e  f o l l o w i n g  r u l e s

( i )  R e c o r d  D a t e  f o r  N o t i c e  o f  M e e t i n g s . T h e  r e c o r d  d a t e  f o r

d e t e r m i n i n g  t h o s e  M e m b e r s  e n t i t l e d  t o  r e c e i v e  n o t i c e  o f  a  m e e t i n g

o f  M e m b e r s  s h a l l  b e  t h e  b u s i n e s s  d a y  p r e c e d i n g  t h e  d a y  o n  w h i c h

n o t i c e  i s  g i v e n  ,  o T ,  L f  n o t i c e  i s  w a i v e d ,  t h e  b u s i n e s s  d a y

p r e c e d i n g  t h e  d a y  o n  w h i c h  t h e  m e e t i n g  i s  h e l d .

( i i )  R e c o r d  D a t e  f o r  V o t i n g .  T h e  r e c o r d  d a t e  f o r  d e t e r m i n i n g

t h o s e  M e m b e r s  e n t i t l e d  t o  v o t e  a t  a  m e e t i n g  o f  M e m b e r s  s h a l l  b e

t h e  d a y  o f  t . h e  m e e t i t g ,  o r  i n  t h e  c a s e  o f  a n  a d j o u r n e d  m e e t i n g '

t h e  d a y  o f  t h e  a d j o u r n e d  m e e t i n g -

( i i i )  R e c o r d  D a t e  f o r  A c t i o n  b y  w r i t t e n  B a l l o t  w i t h o u t

M e e t . i n g .  T h e  r e c o r d  d a t e  f o r  d e t e r m i n i n g  t h o s e  M e m b e r s  e n t i t l e d

t o  v o t e  b y  w r i t t e n  b a I l o t  o n  p r o p o s e d  A s s o c i a t i o n  a c t i o n s  w i - t h o u t

a  m e e t i n g ,  w h e n  n o  p r i o r  a c t i o n  b y  t h e  B o a r d  h a s  b e e n  t a k e n ,

s h a l l  b e  t h e  d a y  o n  w h i c h  t h e  f i r s t  w r i t t e n  b a l l o t  i s  m a i l e d  o r

s o l i c i t e d .  W h e n  p r i o r  a c t j - o n  o f  t h e  B o a r d  h a s  b e e n  t a k e n ,  i t

s h a l l  b e  t h e  d a y  o n  w h i c h  t h e  B o a r d  a d o p t s  t h e  r e s o l u t i o n

r e l a t i n g  t o  t h a t  a c t i o n .

( i v )  R e c o r d  D a t e  f o r  O t h e r  L a w f u l  A c t i o n .  T h e  r e c o r d  d a t e

f o r  d e t e r m j - n i n g  t h o s e  M e m b e r s  e n t i t l e d  t o  e x e r c i s e  a n y  r i g h t s  i n

r e s p e c t  t o  a n y  o t h e r  l - a w f u l  a c t j - o n  s h a l l  b e  M e m b e r s  a t  t h e  c l o s e

o f  b u s i n e s s  o n  t h e  d a y  o n  w h i c h  t h e  B o a r d  a d o p t s  t h e  r e s o l u t i o n

r e l a t i n g  t h e r e t o ,  o T  t h e  6 0 t h  d a y  p r i o r  t o  t h e  d a t e  o f  s u c h  o t h e r

a c t i o n ,  w h i c h e v e r  i s  l a t e r .

( v )  " R e c o r d  D a t e "  M e a n s  a s  o f  c l o s e  o f  B u s i n e s s .  F o r

p u r p o s e s  o f  t h i s  s u b p a r a g r a p h  ( b )  a  p e r s o n  h o l d i n g  a  m e m b e r s h i p

. "  
- o f  

t h e  c l o s e  o f  b u s i n e s s  o n  t h e  r e c o r d  d a t e  s h a l l  b e  d e e m e d

t h e  M e m b e r  o f  r e c o r d .
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ARITCLE VI

Membership Rights

s u b j e c t  t o  t h e  p r o v i s i o n s  h e r e o f  a n d  t h e  p r o v i s i o n s  o f  t h e
D e c l a r a t i o n ,  t h e  M e m b e r s  s h a l _ l  h a v e  t h e  f o l l t w i n q  r i q h t s :

15-11 Section 1.. Use and Enjoynent of Common Areas by Members
and Fami ly .  Each Member and the members of  h is  or  her  fami ly  who
a l - s o  r e s i d e  i n  t h e  M e m b e r ' s  U n i t  s h a l l -  b e  e n t i t l e d  t o  t h e  u s e  a n d
en joymen t  o f  a l l  Common Areas ,  and  Common Fac i l i - t i es  w i th in  the
P r c p e r t i e s .

t6 .21  Sec t i on  2 Tenants and Lessees.

( a )  A s s i q n m e n t  o f  R i g h t s  G e n e r a l l y .  E a c h  M e m b e r  s h a l l  h a v e  t h e
r i g h t  t o  a s s i g n  h i s  o r  h e r  r i g h t s  a s  a  M e m b e r  ( o t h e r  t h a n  v o t i n g
r i g h t s )  t o  a  t e n a n t  r e s i d i n g  w i t h i n  t h e  M e m b e r ' s  u n i t .  S u c h
a s s i g n m e n t  s h a l ] -  b e  e f f e c t i v e  o n l y  s o  l o n g  a s  s a i d  t e n a n t  i s
r e s i d i n g  i n  s a i d  U n i t  a n d  i s  i n  c o m p l i a n c e  w i t h  t h e  D e c l a r a t i o n
a n d  t h e  A s s o c i a t i o n ' s  R u l e s  i n  e f f e c t  a t  t h a t  t i m e .  A t  a l _ l  t i m e s
t h e  o w n e r  s h a l l -  r e m a i n  r e s p o n s i b l e  f o r  c o m p l i a n c e  b y  o w n e r ' s
I e s s e e  o r  t e n a n t  w i t h  t h e  p r o v i s i o n s  o f  t h e  G o v e r n i n g  D o c u m e n t s .
W i t h o u t  l i m i t i n g  t h e  f o r e q o i . g ,  r e f e r e n c e  i s  s p e c i - f i c a l l y  m a d e  t o
A r t i c l e  I I ,  s e c t i o n  2 . 4  o f  t h e  D e c l a r a t i o n  f o r  a d d i t i - o n a l  T e n a n t
a n d  L e s s e e  r e s t r i c t i o n s .

( b )  E f f e c t i v e n e s s  o f  A s s i g r n m e n t .  A s s i g n m e n t  o f  a n  o w n e r ' s
r l g h t  t o  u s e  t h e  C o m m o n  F a c j - l - i t l e s  t o  a  t e n a n t  o r  l e s s e e  s h a l l
no t  be  e f fec t i ve  un t i l  such  t j -me as  the  Owner -Member  has  g i i_ven
t h e  S e c r e t a r y  w r i t t e n  n o t i c e  t h e r e o f  s e t t i n g  f o r t h  t h e  n a m e  o f
t h e  a s s j - g n e e  a n d  t h e  m e m b e r s  o f  h i _ s  o r  h e r  f a m i l y  w h o  w i l l  b e
e n t . i t l e d  t o  t h e  u s e  a n d  e n i o v m c n t  n f  f h e  C o m m o n  A r e a s  a n d  C o m m o n
F a c i l i r i e s ' u i f i ' i " - i h ; " ; , ; ; : ; i ; ; ; - b ; ' " ; ; ; " "  o r  t h e  a s s i s n m e n t .

( c )  R e s t r i c t i o n  o n  L e s s o r ' s  U s e  o f  C e r t a i n  C o m m o n  A r e a s  a n d
F a c i l i - t i e s .  D u r i n g  t h e  p e r i o d  o f  a n y  l e a s e  o r  r e n t a l  o f  a
C o n d o m i n i u m ,  a n y  O w n e r  n o t  r e s i d i n g  w i t h i n  t h e  p r o p e r t i e s  s h a l l
no t  be  en t i t l ed  to  use  the  Common Areas  o r  Common Fac i l i t i es
e x c e p t  t o  t h e  e x t e n t  r e a s o n a b l y  n e c e s s a r y  t o  p e r f o r m  t h e  u s u a r
r e s p o n s i b i l i t i e s  o f  a  l a n d l o r d  o r  t o  e n s u r e  o r  g a i n  c o m p l i a n c e  b y
the  tenan t  w i th  the  requ i remen ts  o f  t hese  By laws  and  o f  t he
D e c l a r a t i o n .  u n l e s s  t h e  L e s s o r - o w n e r  i s  c o n t e m p o r a n e o u s l y
r e s i d i n g  o n  a n o t h e r  c o n d o m i n i u m  w i t h i n  t h e  p r o p e r t i e s .

t6 .3 ]  Sec t j . on  3 .  I nv i t ees  and  Gues ts .  The  i nv i t ees  and  gues ts
o f  a  Member  sha l l  have  the  r i gh t  t o  use  and  en - jov  the  Common
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Areas  and  common Fac i l i t i es  w i th in  the  P roper t i es .  Any  such  gues t

o . r  i nv i t ee  sha l - l  be  sub jec t  t o  t he  same ob l i ga t i ons  imposed  on

t h e  O w n e r  t o  o b s e r v e  t h e  r u l e s ,  r e s t r i c t i o n s ,  a n d  r e g u l a t i o n s  o f

the  Assoc ia t i on  as  se t  f o r th  i n  t he  Govern i -ng  Documen ts  '

t6 .41 sect ion 4.  Associat ion Rules and Regulat ions-  The r i -ght

o f  any  pe rson  to  use  and  en joy  the  common Areas  and  common

f a c i l i t i e s  s h a l l  a t  a l l  t i m e s  b e  s u b j e c t  t o  t h e  r u l e s ,

I i m i t a t i o n s ,  a n d  r e s t r i c t i o n s  s e t  f o r t h  h e r e j - n ,  i n  t h e

D e c l a r a t i o n ,  a n d  i n  t h e  A s s o c i a t i o n ' s  p u b l i s h e d  R u l e s  a n d

Regu la t i ons  as  p romu lga ted  by  the  Board  f rom t i -me  to  t ime  '  The

e o i r d  s h a l l  h a v L  t h e  r i g h t  t . o  i m p o s e  m o n e t a r y  p e n a l t i e s  o r  t o

suspend the use and enjoyment  of  any common Area and common

f a c i l i t i e s  f o r  t h e  f a i l u r e  o f  a  M e m b e r  t o  p a y  a n y  A s s e s s m e n t s

when  due  under  the  Dec la ra t i on ,  o r  t o  comp ly  w i th  any  o the r  ru le

o r  reguJ -a t i on  imposed  upon  such  Member ,  h i s  o r  he r  t enan ts  o r

gues ts ,  pu rsuan t  t o  the  Govern ing  Documen ts ,  p rov ided ,  however ,

i t - r . t  any -  such  suspens ion  sha l l  be  imposed  onJ -y  a f te r  such  pe rson

h a s  b e e n  a f f o r d e d  t h e  n o t i c e  a n d  h e a r i n g  r i g h t s  m o r e  p a r t i c u l a r l y

d e s c r i b e d  i n  A r t i c l e  X I V  o f  t h e  D e c l a r a t i o n '

ARTICLE VII

Board of Directors

1 7 . L l  s e c t i o n  1 .  G e n e r a l  A s s o c i a t i o n  P o w e r s .  s u b j e c t  t o  t h e

n r . r \ / i  s  i o n . s  o f  t h e  C a l i f o r n i a  N o n p r o f  i t  M u t u a I  B e n e f  i t  C o r p o r a t i o n
t / ! v  

v

i u r ,  t he  Dav is -S t i - r l i ng  common In te res t  Deve lopmen t  Ac t  ( c i v i l

c o d e  s e c t i o n s  1 3 5 0 - 1 3 7 3 )  a n d  a n y  l i m i t a t i o n s  i n  a n y  o f  t h e
E l l f - - . i - -  Do r -umen ts  re la t i ng  to  ac t i on  requ i red  to  be  app roved  by
\ J \ J V E ! I I f I I Y

t h e  M e m b e r s ,  t h e  b u s i n e s "  u . t d  a f f a i r s  o f  t h e  A s s o c i a t i o n  s h a l l  b e

v e s t e d  i n  a n d  e x e r c i s e d  b y  t h e  A s s o c i a t i o n ' s  B o a r d  o f  D i r e c t o r s '

s u b j e c t  t o  t h e  l i m i t a t i o n s  e x p r e s s e d  i n  A r t i c l e  x ,  s e c t i o n  7 ,  t h e

eoa lo  may  de lega te  the  managemen t  o f  t he  ac t i v i t i es  o f  t he

Assoc ia t i on  to  any  pe rson  o r  pe rsons '  managemen t  company ,  o r

commi t tee ,  p rov ided  tha t  no tw l ths tand ing  any  such  de lega t i on  the

a c t i v i t i e s  a n d  a f f a i r s  o f  t h e  A s s o c i a t i o n  s h a l l  c o n t i n u e  t o  b e

managed  and  a l l  Assoc j -a t i on  powers  sha l t  con t i nue  to  be  exe rc i sed

unde i  t he  u l t ima te  d i rec t i on  o f  t he  Board '

11 .2 ]  Sect ion 2.  Nurnber  and Qual i f icat ion of  Di rectors '  The

B o a r d  o f  D i r e c t o r s  s h a l l  c o n s i s t  o f  5  p e r s o n s  w h o  s h a l l  b e  o w n e r s

o f  condomin iums  whose  membersh ips  a re  i n  good  s tand ing  w i th  a l l

A s s e s s m e n t s  c u r r e n t  a n d  a r e  n o t  s u b j e c t  t o  a n y  s u s p e n s i o n  o f

membersh iP  r i gh ts .

on l y  one  owner  pe r  condomin j -um sha l l  be  e l i g ib le  to  se rve  on

t h e  B o a r d  a t  a n y  t l m e .
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t 7 .31  Sec t i on  3 .  Te rm o f  o f f i ce .  Each  d i rec to r ,  i nc lud lng  a
d i r e c t o r  e l e c t e d  t o  f i l l  a  v a c a n c y  o r  e r e c t e d  a t  a  s p e c i a l
mee t ing  o f  members ,  sha l l  ho ld  o f f i ce  fo r  a  te rm o f  one  yea r  and
u n t i l  a  s u c c e s s o r  d i r e c t o r  h a s  b e e n  e l e c t e d  a n d  q u a l i f i e d .

T h e r e  s h a l - I  b e  n o  l i m i t a t i o n  o n  t h e  n u m b e r  o f  c o n s e c u t i v e  t e r m s
t o  w h i c h  a  d i r e c t o r  m a v  b e  r e e l e c t e d .

17 .41  sec t i on  4 .  Nomina t i on  o f  D i rec to rs .  rnd i v idua ls  can
become cand ida tes  fo r  e lec t i on  to  the  Board  o f  D j - rec to rs  i - n  any
o f  t h e  f o l l o w i n q  w a v s :

( a )  C a n d i d a t e s  S e l e c t e d  b y  N o m i n a t i o n  C o m m i t t e e .  A t  l e a s t  9 0
d a y s  p r i o r  t o  t h e  d a t e  o f  a n y  e l e c t i o n  o f  d i r e c r o r s ,  t h e
P r e s i d e n t  s h a l 1  a p p o i n t  a  n o m i n a t i n g  c o m m i t t e e  t o  s e l e c t
q u a l i f i e d  c a n d i d a t e s  f o r  e l e c t i - o n  t o  t h o s e  p o s i t i o n s  o n  t h e  B o a r d
o f  D i r e c t o r s  h e l - d  b y  d i r e c t o r s  w h o s e  t e r m s  o f  o f f i c e  a r e  t h e n
a v n i  r i  n a  . r h a  n o m i  n a f  i  n o  r : o m m i t t e e  s h a l l  c o n s i s t  o f  a  r : h a . i  r n e r q . r nu ! r r y  v v l l u l r ! L L s s  J t t q M U I l J f , - L  \ J I  a  v r l q ! ! I J c I J \ J t l

w h o  s h a l l -  b e  a  M e m b e r  o f  t h e  B o a r d  o f  D i r e c t o r s ,  a n d  t h r e e
M e m b e r s  o f  t h e  A s s o c i a t j - o n  w h o  m a y  o r  m a y  n o t  b e  B o a r d  M e m b e r s .
T h e  n o m r n a t i n g  c o m m i t t e e  s h a l l  m a k e  i t s  r e p o r t  a t  l e a s t  G 0  d a y s
b e f o r e  t h e  d a t e  o f  t h e  e l e c t i o n ,  a n d  t h e  S e c r e t a r y  s h a 1 l  f o r w a r d
t o  e a c h  M e m b e r ,  w i t h  t h e  n o t i c e  o f  m e e t i n g  r e q u i r e d  b y  A r t i c l e  v ,
s e c t i o n  4 ,  a  l - i s t  o f  t h e  n o m i n e e s .  T h e  n o m i - n a t i n g r  c o m m i t t e e  s h a l 1
m a k e  a s  m a n y  n o m i n a t i o n s  f o r  e l e c t i o n  t o  t h e  B o a r d  a s  i t  s h a l l ,
i n  i t s  d i s c r e t i - o n ,  d e t e r m i n e  b u t  n o t  l e s s  t h a n  t h e  n u m b e r  o f
v a c a n c i e s  o n  t h e  B o a r d  t o  b e  f i l - l e d .

( b )  N o m i n a t i o n s  F r o m  t h e  F l o o r .  A n y  M e m b e r  p r e s e n t  i n  p e r s o n
o r  b y  p r o x y  a t  a  m e e t i n g  t o  e l - e c t  d i r e c t o r s  m a y  p l a c e  n a m e s  i n
n o m i n a t i o n .

( c )  G o o d  S t a n d i n g  R e q u i r e m e n t  f o r  C a n d i d a c y .  T o  b e  e l i g i b l e
fo r  nomina t i on  and  e lec t i on  to  the  Board ,  a  cand ida te -Member  mus t
b e  c e r t i f i e d  b y  t h e  A s s o c i a t i o n  s e c r e t a r y  t h a t  h e  o r  s h e  i s  i n
good  s tand ing  w i th  the  Assoc ia t i on  and  i s  cu r ren t  i n  t he  paymen t
o f  Assessmen ts  bo th  a t  t he  t ime  h i s  o r  he r  name i s  p laced  i n
nomina t i on  and  as  o f  t he  e lec t i on  da te .

[ 7 . 5 ]  S e c t i o n  5 E].ect ion of Directors.

( a )  D i r e c t o r s  E l - e c t e d  a t  A n n u a l  M e e t i - n g .  A t  e a c h  a n n u a l
m e e f  i n o  o f  f  h e  M a m h e r q  -  f  h e  M e m h o r e  n r o q A n f  i n  r 1 a r q . ' \ n  n  r  J - . r r  n r n  v 'r r v r ( r v v ! r t  r r v r r r ! v ! r . y ! e r u r t L  ! f l  l , s r o v r !  v !  p y  

I J r u A y

s h a l l  e l e c t  p e r s o n s  t o  t h o s e  p o s i t i o n s  o n  t h e  B o a r d  o f  D i r e c t o r s
h e l d  b y  d i t " t t o t "  w h o s e  t e r m s  a r e  t h e n  e x p i r i n g .  T h e  p e r s o n s  t h u s
e lec ted  sha l l  be  se lec t .ed  f rom among  those  pe rsons  nomj -na ted
p u r s u a n t  t o  A r t . i c l e  V I I ,  s e c t i o n  4 ;  h o w e v e r ,  r f  f o r  a n y  r e a s o n  a n
a n n u a l  m e e t i n g  i s  n o t  h e l d  o r  t h e  d i r e c t o r s  a r e  n o t  e l e c t e d  a t

- ' . ^ ' . ^ 1  - ^ a J - i n n  . | - h e  r - l i r p r - t O r q  m a r ;  l - r c  ^ l ^ ^ r ^ - l  - f  - n \ /  q n o c i a ld r l y  o I l l l L t d .  I  l t L c c L r r l 9 ,  L l l E  L r M U t a t " - -  t t , O Y  I J C  C I e U L e L I  d L  d r r y  r l r s u r a r
- l _ o -



meet ing  o f  t he  Members  he ld  fo r  t ha t  pu rpose .  As  p rov ided  i n

Ar t i c l e  IV ,  sec t j -on  4  (d )  ,  cumu la t i ve  vo t i ng  i s  no t  pe rm l t t ed

( b )  D e t e r m i n a t i o n  o f  E l e c t i o n  R e s u l t s  a n d  S u c c e s s i o n  t o

O f f i c e .  T h e  c a n d i d a t e s  r e c e i v i n g  t h e  h i g h e s t  n u m b e r  o f  v o t e s ,  u P

t o  t h e  n u m b e r  o f  d i r e c t o r s  t o  b e  e l e c t e d ,  s h a l l  b e  e l e c t e d  a s

d i r e c t o r s  a n d  s h a l l  t a k e  o f f i c e  j - m m e d i a t e l y  f o l l o w i n g  t h e i r

e l - e c t i o n .  I n  t h e  e v e n t  t h e r e  i s  a  t i e  v o t e  b e t w e e n  t h o s e

c a n d i d a t e s  w h o  r e c e i v e  t h e  l o w e s t  n u m b e r  o f  v o t e s  n e c e s s a r y  t o

q u a l - i f y  t h e  c a n d i d a t e  f o r  e l e c t i o n ,  t h e  t i e  s h a l l  b e  b r o k e n  b y

l o t .

17 .61  Sec t ion  6 .  Vacanc ies  on  Board  o f  D i rec to rs

( a )  V a c a n c i e s  G e n e r a l l y .  A  v a c a n c y  o r  v a c a n c i e s  i n  t h e  B o a r d

o f  D i r e c t o r s  s h a l l  b e  d e e m e d  t o  e x i s t  o n  t h e  o c c u r r e n c e  o f  a n y  o f

t h e  f o l l o w i - n g :  ( i )  t h e  d e a t h '  r e s i g n a t i o n ,  o r  r e r a o v a l  o f  a

d i r e c t o r  u n d e r  p a r a g r a p h s  ( c )  a n d  ( d )  b e l o w ;  ( i i )  a n  i n c r e a s e  o f

t h e  a u t h o r i z e d  n u m b e r  o f  d i r e c t o r s ;  o r  ( i i i )  t h e  f a i l u r e  o f  t h e

M e m b e r s ,  d t  a n y  m e e t i n g  o f  M e m b e r s  a t  w h i c h  a n y  d i r e c t o r  o r

d i r e c t o r s  a r e  t o  b e  e l e c t e d ,  t o  e l e c t  t h e  n u m b e r  o f  d i r e c t o r s  t o

b e  e l e c t e d  a t  s u c h  m e e t i n g .

( b )  R e s i g n a t i o n  o f  D i r e c t o r s .  E x c e p t  a s  p r o v l d e d  i n  t h i s

p a r a g r a p h ,  i n y  d i r e c t o r  m a y  r e s i g n ,  a n d  s u c h  r e s i g n a t i o n  s h a l - l  b e

e f f e c t i v e  o n  g i v i n g  w r i t t e n  n o t i c e  t o  t h e  P r e s i d e n t ,  t h e

S e c r e L a r y ,  o r  t h e  B o a r d  o f  D i r e c t o r s ,  u n L e s s  t h e  n o t i c e  s p e c i f i e s

a  l a t e r  L i * .  f o r  t h e  r e s i g n a t i o n  t o  b e c o m e  e f f e c t i v e '  T f  t h e

r e s i g i n a t i o n  o f  a  d i r e c t o r  i s  e f f e c t i v e  a t  a  f u t u r e  t i m e ,  t h e

B o a r d  o f  D i r e c t o r s  m a y  e l - e c t  a  s u c c e s s o r  t o  t a k e  o f f i c e  w h e n  t h e

r e s i g n a t i o n  b e c o m e s  e f f e c t i v e .

( c )  A u t h o r i t y  o f  B o a r d  t o  R e m o v e  D i r e c t o r s .  T h e  B o a r d  o f

D i r e c t o r s  s h a l l  h a v e  t h e  p o w e r  a n d  a u t h o r i t y  t o  r e m o v e  a  d i r e c t o r

a n d  d e c l a r e  h i s  o r  h e r  o f f i c e  v a c a n t  i f  h e  o r  s h e  ( i )  h a s  b e e n

d e c l a r e d  o f  u n s o u n d  m i n d  b y  a  f i n a l  o r d e r  o f  c o u r t ;  ( i i )  h a s  b e e n

c o n v i c t e d  o f  a  f e l o n y ;  ( i i i )  h a s  b e e n  f o u n d  b y  a  f i n a l  o r d e r  o r

j u d g m e n t  o f  a n y  c o u r t  t o  h a v e  b r e a c h e d  a n y  d u t y  u n d e r

r - n r n ^ r a 1 -  i o n . s  C o d e  s e c t i o n s  
' 7 2 3 3 -  1 2 3 6  ( r e l a t i n g  t o  t h e  s t a n d a r d s

v v !  v v !

f z r c n a u c t  o f  d i r e c t o r s ) ;  o r  ( i v )  f a i l s  t o  a t t e n d  3  c o n s e c u t i v e

requ la r  mee t ings  o f  t he  Board  o f  D i rec to rs  tha t  have  been  du l y

no t i - ced  i n  acco rdance  w i th  Ca l i f o rn i -a  l aw '

( d )  A u t h o r i t y  o f  M e m b e r s  t o  R e m o v e  D i r e c t o r s .  E x c e p t  a s

o t h e r w i s e  p r o v i b e d  i n  s u b p a r a g r a p h s ( s )  ( c ) a n d ( e ) o f  t h i s  A r t i c l e

V I I ,  s e c t i t n  6 ,  a  d i r e c t o r  m a y  b e  r e m o v e d  f r o m  o f f i c e  p r i o r  t o

exp i ra t i on  o f  h i s  o r  he r  t e rm o " - r y  by  the  a f f i rma t i ve  vo te  o f  a
_ L I _



majo r i t y  o f  t he  vo t i ng  power  o f  t he  Members  rep resen ted  and
. r a + -  i  n n  : l -  :  d r r  I  t r  h e l  r l  m e e t . i  h ^  r r -  r . r l - r  i  n l . r  :  ' o q C n t  ( W h  i  ( : h
v v e r r r y  * u f t  . . . - , - r n g  a E  w n l C n  a  q u o r u m  I S  p l v o e r r L  \ v v r l r v r r

a f f i r m a t i v e  v o t e s  a l s o  c o n s t i t u t e  a  m a j o r i t y  o f  t h e  r e q u i r e d

quorum) .

A n r z  m e m h p p o l - ' i n : a i - i n n  i - g  f e C a l l  O f  f e m o v e  a  d l f e C t o f  S h a l l  b e
4 r r r y  - - J r r r P  O U L I v l r  L

c o n d u c t e d  i n  a c c o r d a n c e  w i t h  t h e  f o l l o w i n g  p r o c e d u r e s :

( i ) A  p e t i t i o n  m u s t  b e  p r e s e n t e d  r n  p e r s o n  t o  t n e

P r e s i d e n t ,  V i c e  P r e s i d e n t  r  o T  S e c r e t a r y  o f  t h e  A s s o c i a t i o n  a n d

m u s t  c a r r v  L h c  q i o n a f  t t r e . s  o f  M e m b e r s  i n  g o o d  s t a n d i n g  w i r o
I t l u J L  e q ! ! l  e r r u

r e p r e s e n t - d  a t  l e a s t  5  p e r c e n t  o F  t h c  v , ' : i i . 9  p o w e r  o f  t h e

m e m b e r s h i p .  s u c h  p e t . - r i : : : .  n , L r s r  s e t  f o r t h  t h e  r e a s o n ( s )  t h e

n a 1 -  i  i .  i  a r , + - . :  A r . .  s e e k i  n o  t h e  d i r e c t o r t s  r e m o v a l , '  t h e  s i g n a t u r e  a n d
P e L r L l v l r q - J

U n i t  n u m b e r ( s )  o f  e a c h  p e t i t i o n e r  i n  h i s  o r  h e r  o w n  h a n d w r i t i n g ;

t h e  n a m e ( s )  o f  t h e  s p o n s o r ( s )  o f  t h e  p e t i t i o n ;  a n d  m u s t  f u l f i l l

a I l  o t h e r  r e q u i r e m e n t s  o f  l a w .

( i i )  w i t h i n  2 0  d a y s  a f t e r  r e c e i p t  o f  s u c h  p e t i t i o n ,  t h e

Board  sha l l -  e i t he r  ca l l  a  spec ia l  mee t inq  o r  announce  the
n r n n o d r r r a q  f o r  r - n n d r r r - f i n o  a  w r i t t e n  b a l l o t  o f  t h e  M e m b e r s  t o  v o t e
p r ( . , L g L r u ! s J  ! v !

! i ^ ^ n  i -  h a  r a r r r r e s t e d  r e c a l l .  S u c h  m e e t i n g  o r  w r i t t e n  b a l l o t  s h a l l
u y v r l  L r r v

b ;  conduc ted  no t  l ess  than  35  no r  more  than  90  days  a f te r  t he

p e t i t i o n  i s  p r e s e n t e d .  I f  t h e  B o a r d  f a i l - s  t o  s e t  a  d a t e  f o r ,  a n d

q i n "  t h e  M e m b e r s  n o t i c e  a f ,  s u c h  m e e t i n g  o r  w r i t t e n  b a l l o t  w i t h i n

i o  d a y s ,  t h e  M e m b e r s  i n i t i a t i n g  t h e  p e t i t i o n  m a y  c a l l  s u c h

mee t i i g  on  the i r  own  in i t i a t i ve  w i thou t  Board  app rova l  o r

sanc t i -on .

( i i i )  The  d i rec to r  whose  remova l  i s  be ing  sough t  sha l l  have

t h e  r i g h t  t o  r e b u t  t h e  a l l e g a t i o n s  c o n t a i n e d  i n  t h e  p e t i t i o n

o r a l l y ,  i n  w r i t i n g ,  o r  b o t h .  T f  t h e  r e b u t t a l -  i s  i - n  w r i t i n g ,  i t

sha l l -  be  ma i l ed  ny  t r re  Assoc ia t i on  o r  o the rw ise  p rov ided  to  a l l

M e m b e r s ,  t o g e t h e r  w i t h  t h e  r e c a l l  b a l l - o t '

( i v )  I f  t h e  q u o r u m  r e q u i r e m e n t  f o r  a  v a l i d  m e m b e r s h i p  a c t i o n

i s  n o t  s a t i s f i e d  o r  i f  t h e  r e c a l l  v o t e  r e s u l t s  i n  a  t i e ,  t h e

remova l  ac t i on  w i l l  have  fa i l ed .

- 1 8 -



( e )  F i I l i n g  V a c a n c i e s .  V a c a n c i e s  o n  t h e  B o a r d  o f  D i r e c t o r s
s h a l - l  b e  f i l l e d  b y  a  m a j o r i t y  v o t e  o f  t h e  r e m a i n i n g  d i r e c t o r s
1 -  h n r r o h  l e s s  t l a - h  c r r  l ' r r ;  :  s o l e  r e m : i n i n r r  c l  i  r : e c t o r  u n l - e s sL l I U u y r r  t u J J  L l I d . I I  a  9 u U l u r l t t  v !  p y  a  J v r s  ! s r t t q r r r r r r Y  u l f

t h e  v a c a n c y  i s  c r e a t e d  t h r o u g h  r e m o v a l  o f  a  d i r e c t o r ,  i n  w h i c h
c a s e  t h e  v a c a n c y  s h a l l  b e  f i l l e d  b y  a  v o t e  o f  t h e  M e m b e r s
c o n d u c t e d  a t  a  d u l y  n o t i c e d  m e e t i n g  a t  w h i c h  a  q u o r u m  i s  p r e s e n t
o r  b y  w r i t t . e n  b a l l o t  i n  a c c o r d a n c e  w i t h  A r t i c l e  f V ,  s e c t i o n  6 ,
w i t h  t h e  r e s u l t  o f  t h e  e l e c t i o n  b e i n g  d e t e r m i n e d  i n  t h e  s a m e
m a n n e r  a s  a  r e g u l a r  e l e c t i o n  o f  d i r e c t o r s  p u r s u a n t  t o  s e c t r o n
5 ( b )  o f  t h i s  A r t i c l - e  V I I .  T h e  M e m b e r s  m a y  e l - e c t  a  D i r e c t o r  o r
D i r e c t o r s  a t  a n y  t i m e  t o  f i l l  a n y  v a c a n c y  o r  v a c a n c i e s  n o t  f i l l e d
b v  t h e  D i r e c t o r s .

( f )  R e d u c t i o n  i n  N u m b e r  o f  D i r e c t o r s .  N o  r e d u c t i o n  o f  t h e

a u t h o r i z e d  n u m b e r  o f  d i r e c t o r s  s h a l l  h a v e  t h e  e f f e c t  o f  r e m o v i n g

a n y  d j - r e c t o r  b e f o r e  t h a t  d i r e c t o r ' s  t e r m  o f  o f f i c e  e x p i r e s .

A R T I C L E  V I I ]

B o a r d  M e e t i n q s

t 8 . 1 1  S e c t i o n  1 .  P J - a c e  o f  M e e t i n g s .  R e g u l a r  a n d  s p e c i a l

m e e t i n g s  o f  t h e  B o a r d  o f  D i r e c t o r s  m a y  b e  h e l d  a t  a n y  p l a c e

w j - t h i n  t h e  P r o p e r t i e s  t h a t  h a s  b e e n  d e s i g n a t e d  f r o m  t i m e  t o  t i m e
l r r z  r e s o l u f i o n  o f  t h e  B o a r d  a n d  s t a t e d  i n  t h e  n o t i c e  o f  t h ev J

m e e t i n g .  I n  t h e  a b s e n c e  o f  s u c h  d e s i g n a t i o n ,  r e g u l a r  m e e t i n g s

s h a l - I  b e  h e l d  a t  t h e  p r i n c i p a l  o f f i c e  o f  t h e  A s s o c i a t . i - o n .

N o t w i t h s t a n d i n g  t h e  a b o v e  p r o v i s i o n s  o f  t h i s  s e c t i o n  7 ,  a  r e g u l a r

o r  s p e c i a l  m e e t i n g  o f  t h e  B o a r d  m a y  b e  h e l d  a t  a n y  p l a c e

c o n s e n t e d  t o  i n  w r i t . i n g  b y  a l l  t h e  B o a r d  m e m b e r s ,  e i t h e r  b e f o r e

o r  a f t e r  t h e  m e e t i n g .  I f  c o n s e n t s  a r e  g i v e n ,  t h e y  s h a l - I  b e  f i l e d

w i t h  t h e  m i n u t e s  o f  t h e  m e e t i n g .

A n r r  m a o j - i n c r -  r e o r r l a r  o r  s n e r - i a l  m a v  l r c  h p l d  l r r r  r - O n f e f e n C e
n l r y  r t l L U  u r l r 9  t  ! V Y U r q !  v r  J I J e U ! q r  I  L r L a t

t e lephone  o r  s im i l a r  commun ica t i on  equ ipmen t ,  so  l ong  as  a1 l -
r , t  . i  r o r - f  n r q  n : r 1 .  i r - i n a f  i n o  i n  f  h e  m e e f  i n o  c a n  h e a r  o n e  a n o t h e r ,  a n d
u ! ! E U U V ! J  [ J q !  u

a l l  s u c h  d i r e c t o r s  s h a l l -  b e  d e e m e d  t o  b e  p r e s e n t  i n  p e r s o n  a t
^ , . ^ t -  * ^ ^ +  i  - n
5  U U I I  l t t E E  L  r r l q  .

rc  .21 Sect ion 2 .  Arrnual  Meet ing of  Di rectors.  Immediate ly
fo l l ow ing  each  annua l  mee t ing  o f  Members ,  t . he  Board  o f  D i rec to rs

s h a l l  h o l d  a  r e g u l a r  m e e t i n g  f o r  t h e  p u r p o s e s  o f  o r g a n i z a t i o n ,
e l e c t i o n  o f  o f f i c e r s ,  a n d  t h e  t r a n s a c t i o n  o f  o t h e r  b u s i n e s s .
N o t i c e  o f  t . h i s  m e e t i n g  s h a I I  n o t  b e  r e q u i r e d .

t8 .31 Sect ion 3.  Other  Regular  Meet ingrs.  Other  regular
m e e t i n g s  o f  t h e  B o a r d  s h a l l  b e  h e l d  w i t h o u t  c a l l  a t  s u c h  t i m e  a s

s h a l l  f r o m  t i m e  t o  t i m e  b e  f i x e d  b y  t h e  B o a r d  o f  D i r e c t o r s  a n d

c o m m u n i c a t e d  t o  t h e  B o a r d  m e m b e r s .  O r d i n a r i l y ,  r e g u l a r  m e e t i n g s



sha l - l  be  conduc ted  a t  I eas t  qua r te r l y .

N o t i c e  o f  t h e  t i m e  a n d  p l a c e  o f  r e g u l a r  m e e t i n g s  s h a l l  b e
pos ted  i n  a  p rominen t  p lace  w i th in  the  Common Area ,  and  sha l_ l  be
commun j -ca ted  to  the  Board  members  no t  l ess  than  12  hou rs  p r i o r  t o
t h e  m e e t i n g ;  p r o v i d e d ,  h o w e v e r ,  t h a t  n o t i c e  n e e d  n o t  b e  g i v e n  t o
any  Board  member  who  has  s igned  a  wr i t t en  wa ive r  o f  no t i ce  o r
c o n s e n t  t o  h o l d i n g  t h e  m e e t i n g  a s  m o r e  p a r t i c u l a r l y  p r o v i d e d  i n
A r t i r : l e  V T T T -  s e c t i o n  1 .

t8 .41  Sec t ion  4 .  Spec ia l  Meet ings  o f  the  Board .

( a )  W h o  M a y  C a l l  a  S p e c i a l  M e e t i n g r .  , e o e c  j : - 1  ' r 3 3 i - i r r e s  o i  t n e
B o a r d  o f  D . i r e c t . o r s  r . a v  b e  i a i l . : r i  r c ;  a r r j  p u r p o s e  a t  a n y  t i m e  b y
t h e  P r e s i d e n t  o r  a n v  t w o  D i r e c t o r s .

( b )  N o t i c e  o f  S p e c i a l  M e e t i n g s .

( i )  M a n n e r  o f  G i v i n g .  N o t i c e  o f  t h e  t i m e  a n d  p l a c e  o f
s p e c i a l  m e e t i n g s  o f  t h e  B o a r d  s h a l l  b e  g i v e n  t o  e a c h  D i r e c t o r  b y
o n e  o f  t h e  f  o l l - o w i n g  m e t h o d s :  ( A )  b y  p e r s o n a l  d e l i v e r y  o f  w r i t t e n
n o t i c e ;  ( B )  b y  f i r s t - c l a s s  m a i l ,  p o s t a g e  p r e p a i d ;  ( C )  b y
t e l e p h o n e  c o m m u n i c a t j - o n ,  e i t h e r  d i r e c t l y  t o  t h e  d i r e c t o r  o r  t o  a
p e r s o n  a t  t . h e  d i r e c t o r ' s  h o m e  o r  o f f l c e  w h o  w o u l d  r e a s o n a b l y  b e
^ - , ^ ^ ^ * ^ . - l  f a  , * . i  ^ - r ^  ^ , . ^ L  * ^ ! i  ^ ^  - - ^ ^ - - !  r  - -  ! L ^e ^ y c L - L s \ - r  L u  u o n u n u n i c a t e  s u c h  n o t j - c e  p r o m p t l y  t o  t h e  d i r e c t o r ;  o r
( D )  b y  t e l e g r a m ,  c h a r g e s  p r e p a i d .  A 1 1  s u c h  n o t i c e s  s h a l _ l  b e  g i v e n

o r  s e n t  t o  t h e  D i r e c t o r ' s  a d d r e s s  o r  t e l e p h o n e  n u m b e r  a s  s h o w n  o n
t h e  r e c o r d s  o f  t h e  A s s o c i a t i o n .  N o t w i t h s t a n d i n g  t h e  f o r e q o i n g ,
n o t i c e  o f  a  m e e t i n g  n e e d  n o t  b e  g i v e n  t o  a n y  D i r e c t o r  w h o  s i g n e d
a  w r i t t e n  w a i v e r  o f  n o t i c e  o r  a  w r i t t e n  c o n s e n t  t o  h o l d i n g  t h e
m e e t i n g  o r  a n  a p p r o v a l  o f  t h e  m i n u t e s  t h e r e o f  a s  m o r e
p a r t i c u l a r l y  p r o v i d e d  i n  A r t l c l e  V f I I ,  s e c t i o n  1 .

( i i  )  T ime  Requ j - remen ts .  No t i ces
s h a l l  b e  d e p o s i t e d  i n  a  U n i t e d  S t a t e s
be fo re  the  t ime  se t  f o r  t he  mee t ing .
d o l  i  r r o r r r  J -  a l  a n h n n a  n  r  i -  o l  a a - - ^ h  d h .u s r r v s ! y r  L s ! s y r r v r r s t  v L  L s a E g r c l I J l l  J I l c t

^ r  n i  r r a n  l -  n  f  h o  l -  a l  o a r : n h  ,Jompany ac
t i m e  s e t  f o r  t h e  m e e t i n g .

s e n t  b y  f i r s t * c l a s s  m a i l
ma i l box  a t  l eas t  f ou r  days

N I n l -  i r ' a e  r r i r z a n  h r r  n o r < n n a ' l

I 1  b e  d e l i - v e r e d ,  t e l e p h o n e d ,
l - e a s t  4 8  h o u r s  b e f o r e  t h e

( i i i )  N o t i c e  C o n t e n t s .  T h e  n o t i c e  s h a l l  s t a t e  t h e  t i m e ,
^ l  : c a  = n d  h r r r r ' 1 a ) q o  n f  . | -  h o  m o a l -  i  n cy r o u g t  o l l u  y u r y v J u  v !  L r l e  l l r e u 9 r r r y .

t8-51 Sect ion 5. Attendance by Members, '  Comrnon Interest
Development Open Meeting Act Provisions.

( a )  M e e t r n g s  G e n e r a l - l - y  O p e n  c o  M e m b e r s .  W i t h  t h e  e x c e p t i o n
o f  e x e c u t i v e  s e s s i o n s  o f  t h e  B o a r d  ( s e e  s u b p a r a g r a p h  ( b ) ,
1 - . n l  a r . r \  a h / - l  r n r z  6 5 6 { _  i  n a <  c n n r . l r r n f  a r l  l . r r r  n n n f  a r 6 h - a  f  a  l  ^ n l - 'p e r o w /  d r r c r  d r l y  r * u v  J  u v r r v u v  - - . . - e r e n c e  L e l e p n o n e  ,  d n y
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m e m b e r  o f  t h e  A s s o c i a t i o n  m a y  a t t e n d  m e e t i n g s  o f  t h e  B o a r d  o f

I - r i  rc r -1 .  . ) rq  -  n rnr l i  dad  -  however  i -  h .a t  nnnc l  i rec to r  Members  may
L , / - L ! g \ - L U ! J  t  Y L V v ! u E u f  

L L v  v { v v v ! t

p a r t i c i p a t e  i n  d e l i b e r a t i o n s  o r  d i s c u s s i o n s  o f  t h e  B o a r d  o n l y
, . r h o n  a v n r o q q l  r r  a r r f  h o r i  z e c l  l ^ . . '  -  + r a f  a  ^ f  ?  m A - i o r i  t . v  O f  t h e

- - - - J  - - - - -  J y  d  V \ J L E  v !  q  r ( r q J v ! r u i

d i rec to rs  p re ien t  a t  t he  mee t ing  a t  wh ich  a  quo rum has  been

es tab l i shed  o r  by  the  Board  member  cha i r i ng  the  mee t ing '  Fo r

p u r p o s e s  o f  t h e  o p e n  M e e t i n g  A c t ,  t h e  t e r m  " m e e t i n g "  i n c l u d e s  a n y
- A ^ d ? a r r , - f  . i  r - r n  ^ t  a  m a - . i a r i r -  . '  o f  t h e  m e m b e f S  O f  t h e  B o a f d  a t  t h eu I  d  l t t a J  v r  r  u J

s u . .  t i m e  a n d  p l a c e  t o  h e a r ,  d i s c u s s ,  o r  d e l i b e r a t e  o n  a n y  i t e m

o f  b u s i n e s s  s c h e d u l e d  t o  b e  h e a r d  b y  t h e  B o a r d ,  e x c e p t  t h o s e

m a t t e r s  t h a t  m a y  b e  d i s c u s s e d  i n  e x e c u t t v e  s e s s l o n .

( b )  E x e c u t i v e  S e s s i o n s .  T h e  B o a r d ,  o n  t h e  a f f i r m a t i v e  v o t e

o f  a  m a j o r i t y  o f  t h e  d i r e c t o r s  p r e s e n t  a t  a  m e e t i n g  a t  w h i c h  a

q u o r u m  i t  p r e s e n t ,  s h a l l  b e  e n t i t l , e d  t o  a d j o u r n  a t  a n y  t i m e  f o r

p r 1 t p o " " "  o i  r e c o n v e n i n g  i n  e x e c u t i v e  s e s s i o n  t o  d i s c u s s  ( i )

i i t i g a t i o n  i n  w h i c h  t h e  A s s o c i a t i o n  i s  o r  m a y  b e c o m e  a  p a r t y ;

( i i )  m a t t e r s  r e l a t i n g  t o  t h e  f o r m a t i o n  o f  c o n t r a c t s  w i - t h  t h i r d

n a r f  i e s ;  ( i i i ' t  M e m h e r  c l i s c i p l i n e ;  o r  ( i v )  p e r s o n n e l  m a t t e r s .  T h e
P O !  L I s J  /  \  ! r r  /

Board  mus t  mee t  i n  execu t i ve  sess ion  i f  r eques ted  by  a  Member  who

m a y  b e  s u b j e c t  t o  a  f i n e ,  p e n a l t y ,  o r  o t h e r  f o r m  o f  d i s c i p l i n e

. rd  the  Member  who  i s  t he  sub jec t  o f  t he  d i sc ip l i na ry  p roceed ing

s h a l l  b e  e n t i t l e d  t o  a t t e n d  t h e  e x e c u t i v e  s e s s i o n .  A n y  m a t t e r

d i s c u s s e d  i n  e x e c u t i v e  s e s s i o n  s h a l l  b e  g e n e r a l l y  n o t e d  i n  t h e

minu tes  o f  t he  Board  mee t j -ng ,  t ak ing  i n to  cons ide ra t i on  the  need

to  ma in ta in  con f i den t i a l i tY .

( c )  B o a r d  M e e t i n g  M i n u t e s .  T h e  m i n u t e s ,  m i n u t e s  p r o p o s e d
€ ^ r  r r . l a n f  - i  n n  t h a t  a r e  m a r k e d  t o  i n d i c a t e  d r a f t  s t a t u s ,  o T  a
I ( J r  O U V I J L J v T T

q ' m m A r v  o f  t h e  m i n u t e s ,  o f  a n y  m e e t i n g  o f  t h e  B o a r d  o f  D i r e c t o r s ,
I  " '

o t h e r  l f r . . r  m i n u t e s  o f  a n  e x e c u t i v e  s e s s i o n ,  s h a l l  b e  a v a j - l a b l e  t o

t h e  M e m b e r s  w i t h i n  3 0  d a y s  f o l l o w i n g  t h e  m e e t i n g -  T h e  m i n u t e s ,

p r o p o s e d  m i n u t e s ,  o r  s u m m a r y  o f  t h e  m i n u t e s  s h a l l  b e  d i s t r i b u t e d

tn  :n r r  MemL;er  on  reques t  and on  re j -mbursement  o f  the

A s s o c i a t i o n ,  s  c o s t s  o f  m a k i n g  t h a t  d i s t r i b u t i o n .  M e m b e r s  s h a l l  b e

n o t i f i e d  i n  w r i t i n g  a t  t h e  t i m e  t h a t  t h e  p r o  f o r m a  b u d g e t

r o . n r i  r e d  t - r v  A r t i c l e  X I I ,  s e c t i o n  5  ( a )  ,  a b o v e ,  i s  d i s t r i b u t e d ,  o r
r  ! Y q f

a t  t he  t ime  o f  any  genera l  ma i l i ng  to  the  en t i re  membersh ip ,  o f

the  Members '  r i gh l  i o  have  cop ies  o f  t he  m inu tes  o f  any  Board

mee t ing  and  how and  where  those  m inu tes  may  be  ob ta ined '

( d )  M e m b e r s '  R i g h t  t o  N o t i c e  o f  M e e t i n g s .  u n l e s s  t h e  t i m e

a n d  p l a c e  o f  m e e t i n g  i "  f i x e d  b y  t h e  B y l a w s ,  o r  u n l e s s  t h e  B y l a w s

p to r r l d "  f o r  a  l onge r  pe r iod  o f  no t i ce ,  Members  sha l l  be  g i ven

n o t i c e  o f  t h e  t i m e  a n b  p l a c e  o f  B o a r d  m e e t i n g s  ( a s  d e f i n e d  i n

s e c t i o n  8 . 5 ( a ) ,  a b o v e ) ,  e x c e p t  f o r  " e m e r g e n c y  m e e t i n g s , "  a t  I e a s t

f o u r  d a y s  b e f o r e  t h e  d a t e  o f  t h e  m e e t i n g  '  T h i s  n o t i c e  m a y  b e

g i v e n  b y  p o s t i n g  t h e  n o t i c e  i n  a  p r o m i - n e n t  p l a c e  o r  p l a c e s  w i t h i n

c h e  c o m m o n  A r e a ,  n v  m a i l  o r  d e l i v e r y  o f  t h e  n o t i c e  t o  e a c h  u n i t
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w i t h i n  t h e  P r o p e r t i e s ,  o r  b y  n e w s l - e t t e r  o r  s i m i l a r  m e a n s  o f
c o m m u n i c a t i o n .  F o r  p u r p o s e s  o f  t h i s  s u b p a r a g r a p h  ( d ) ,  a n
" e m e r g e n c y  m e e t i n g "  o f  t h e  B o a r d  m e a n s  a  m e e t i n g  c a l l e d  b y  t h e
p res iden t  o r  by  any  two  members  o f  t he  Board  under  c i r cums tances
t h a t  c o u l - d  n o t  h a v e  b e e n  r e a s o n a b l y  f o r e s e e n  t h a t  r e q u i r e
i m m e d i a t e  a t t e n t i o n  a n d  p o s s i b l e  a c t i o n  b y  t h e  B o a r d  a n d  t h a t  o f
n e r - e s s i , t . r ;  m a k ^  

. i f  ; - ^ - - ^ f  i - - L - l ^  f n  ^ r ^ r , . i  d F  n r i n r  n o t i _ 6 9  t o  t h e- , , - . - e  I L  I l L l . p ! d u L f \ - a u ! g  L v  l / l v v ! u E  y ! ! v !  l l u L J

M e m b e r s  a s  r e q u i r e d  b y  t h e  O p e n  M e e t i n g  A c t .

t 8 .61  Sec t i on  5 .  Quorum Requ i remen ts .  A  ma jc r i t y -  o f  t he
a u t h o r i z e d  n u m b e r  o f  D i r e c t o r s  s h a l l  c o n s t i c u t e  a  q u o r u m  f o r  t h e
t r a n s a c t i o n  o f  b u s i n e s s ,  e x c e p t  t o  a d j o u r n . a s  p r o v i d e d  i n  A r t i c l e
V I I I ,  s e c t i o n  B .  E v e r y  a c t  o r  d e c i s i o n  d o n e  o r  m a d e  b y  a  m a j o r i t y
o f  t h e  D i r e c t o r s  p r e s e n t  a t  a  m e e t i n g  d u l y  h e l d  a t  w h i c h  a  q u o r u m
' i  s  n r e s e n t  s h , a l  l  h o  r e d a r d  e d  a S  t h e  a c t  o f  t h e  B o a r d  o ff o  l . J l e J u r r  l v Y s r \ l

D i r t r : t o r s .  s u h i e r - f  t o  f h e  p r o v i s i o n s  o f  t h e  C a l i f o r n i a  N o n p r o f i t
u a ! 9 v u v ! u

M u t u a I  B e n e f i t  C o r p o r a t i o n  L a w ,  e s p e c i a l l y  t h o s e  p r o v i s i o n s
r e l a i i n o  t o  ( - \  a n n r n \ ' - l  ^ f  C O n t f a C t S  O r  t r a n S a C t i O n S  i n  w h i C h  a! c r a u ! r r Y  L v  \ 4 , /  q t J I J l v v q !  v

D i r e c t o r  h a s  a  d i r e c t  o r  i n d i r e c t  m a t e r i a l  f i n a n c i a l  i n t e r e s t ,
/ h )  A n n o i n t m e n t  o f  c o m m i t t e e s ,  a n d  ( c )  i n d e m n i f i c a t i o n  o f
\ v /  q y _ r "

D i r e c t o r s .  A  m e e t i n g  a t  w h i c h  a  q u o r u m  i s  i n i t i a l l y  p r e s e n t  m a y
con t inue  to  t ransac t  bus i -ness ,  no tw j - ths tand ing  the  w l thd rawa l  o f
D i r e c t o r s  b e l o w  a  q u o r u m ,  i f  a n y  a c t i o n  t a k e n  i s  a p p r o v e d  b y  a t
1 ^ - d +  a  m a r n r i  j -  r z  n f  t h e  r e c r l i  r o d  . r r r . ) r r r m  f O f  t h a t  m e e t i n g ,  O f  S U C hl - c d >  L  c l  r t t q J  v !  r  L J  v !  L r r e  !  e Y u ! !  v u

q r e a t e r  n u m b e r  a s  i s  r e q u i r e d  b y  t h e s e  B y l a w s ,  b y  t h e  A r t i c l e s ,

o r  b v  l a w .

t 8 . 7 1  S e c t i o n  7 .  W a i v e r  o f  N o t i c e .  A n y  a c t i o n  t a k e n  a t  a n y

m e e t i n g  o f  t h e  B o a r d  o f  D i r e c t o r s ,  h o w e v e r  c a l l e d  a n d  n o t j - c e d  o r

w h e r e v e r  h e l d ,  s h a l l  b e  a s  v a l i d  a s  t h o u g h  t a k e n  a t  a  m e e t i n g

d u l y  h e l d  a f t e r  r e g u l a r  c a l ]  a n d  n o t i c e ,  r f  ( a )  a  q u o r u m  i s
n r a q a n f  -  a n c l  ( b )  e i  f  h e r  h e f o r e  o r  a f  t e r  t h e  m e e t i n g ,  e a c h  o f  t h e
v ! u r v r r e t  \ v /

b i r e c t o r s  n o t  p r e s e n t ,  i n d i v i d u a l l y  o r  c o l l e c t i v e l y ,  s i g n s  a
w r i t t e n  w a i v e r  o f  n o t i c e ,  a  c o n s e n t  t o  h o l d i n g  t h e  m e e t i . g ,  o r  a n
approva l  o f  t he  m inu tes .  The  wa i - ve r  o f  no t i - ce  o r  consen t  need  no t
q n a r - i  f r r  t h e  1 ; 1  r r n 1 . 1 s F  o f  1 - l p  m a o i -  i n r r  A ' l  I  W a i V e f  S ,  C O n S e n t S ,  a n d
J P E U r ! y  u r r e  I / q ! u v u v

approva ls  sha l - l  be  f i l ed  w i th  the  Assoc ia t i on  reco rds  o r  made  a
pa r t  o f  t he  m inu tes  o f  t he  mee t ing  and  sha l l  have  the  same fo rce

and  e f fec t  as  a  unan imous  vo te  o f  t he  Board .  The  requ i remen t  o f

no t i ce  o f  a  mee t ing  sha l l  a l so  be  deemed  to  have  been  wa ived  by

a n y  D i r e c t o r  w h o  a t t e n d s  t h e  m e e t i n g  w i t h o u t  p r o t e s t i n g  t h e  l a c k

o f  p r o p e r  n o t i c e  e i t h e r  b e f o r e  o r  a t  t h e  i n c e p t i o n  o f  t h e

m e e t i n g .

t 8 . 8 I
n r a q a n 1 -
t / ! e u v t l u  t

* ^ ^ + . i  - ^
L L t c g  L  r  r r y

f o r  more
n  r  n l : r . a

Sec t ion  8 .  Ad jou rnmen t .  A  ma jo r i t y  o f  t he  D i rec to rs
whe the r  o r  no t  cons t i t u t i ng  a  quo rum '  may  ad j  ou rn  any

t o  a n o t h e r  t i m e  a n d  p l a c e .  T f  t h e  m e e t i n g  i s  a d j o u r n e d
t h a n  2 4  h o u r s ,  n o t i c e  o f  a d j o u r n m e n t  t o  a n y  o t h e r  t i m e
s h a l l  b e  g i v e n  p r i o r  t o  t h e  t i m e  o f  t h e  a d i o u r n e d
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meet lng  to  the  D i rec to rs  who  a re
ad jou rnmen t -  ExcePt  as  P rov ided
n o t  b e  g i v e n .

no t  p resen t  a t  t he  t i -me  o f  t he
a b o v e ,  n o t i c e  o f  a d j o u r n m e n t  n e e d

1 8 . 9 1  S e c t i o n  9 .  A c t i o n  W i t h o u t  a  M e e t i n g .  A n y  a c t i o n  r e q u i r e d

o r  p e r m i t t e d  t o  b e  t . a k e n  b y  t h e  B o a r d  o f  D i r e c t o r s  m a y  b e  t a k e n
w i t h o u t  a  m e e t i n g ,  i f  a l I  m e m b e r s  o f  t h e  B o a r d ,  i n d i v i d u a l l y  o r

c o l l - e c t i v e l y ,  c o n s e n t  i n  w r i t i n g  t o  t h a t  a c t i o n .  S u c h  a c t i o n  b y

w r i t t e n  c o n s e n t  s h a l l  h a v e  t h e  s a m e  f o r c e  a n d  e f f e c t  a s  a

u n a n i m o u s  v o t e  o f  t h e  B o a r d  o f  D i r e c t o r s .  S u c h  w r i - t t e n  c o n s e n t  o r

c o n s e n t s  s h a l l  b e  f i l e d  w i - t h  t h e  m i n u t e s  o f  t h e  p r o c e e d i n g s  o f

t h e  B o a r d  a n d  s h a l l  h a v e  t h e  s a m e  f o r c e  a n d  e f f e c t  a s  a  u n a n i m o u s

v o t e  o f  t h e  B o a r d .

f f  p r o m p t  o r  i m m e d i a t e  a c t i o n  o f  t h e  B o a r d  i s  n e c e s s a r y  a n d

t h e r e  i s  i n s u f f i c i e n t  t i m e  t o  c o m p l y  w i t h  t h e  n o t i c e  r e q u i r e m e n t s

s e t  f o r t h  h e r e i n ,  r e a s o n a b l e  e f f o r t s  s h a l l  n e v e r t h e l e s s  b e  m a d e

t o  c o n t a c t  a l l  B o a r d  m e m b e r s  r e g a r d i n g  t h e  p r o p o . s e d  a c t i o n  i n

a d v a n c e  t h e r e o f ,  r a t h e r  t h a n  r e l y i n g  o n  n o t i f i c a t i o n  a f t e r  t h e
t ^ ^ +
! A U L .

t 8 . 1 0 1  S e c t i o n  1 0 .  C o m p e n s a t i o n .  D i r e c t o r s ,  O f f i c e r s ,  a n d
Members  o f  Commi t tees  sha l l  no t  be  en t i t l ed  to  compensa t ion  fo r
the i r  se rv i ces  as  such ,  a l t hough  they  may  be  re imbursed  fo r  such
- ^ + . . - r  - - "  l a ^  d e t o r m i n e d  h r r  r e S O l u t i O n  o f  t h e  B o a r dd u L u d I  g 2 t l J c j . l > c )  d D  I t L o y  p s  u s L E ! r t t r r r s u  u J

o f  D i r e c t o r s  t o  b e  j u s t  a n d  r e a s o n a b l e .  E x p e n s e s  f o r  w h i c h
re imbursemen t  i s  sough t  sha l l  be  suppor ted  by  a  p rope r  rece l -p t  o r
i -nvo i ce .

ARTICLE IX

Duties and Powers of the Board

t 9 .11  Sec t i on  1 .  Spec i f i c  Powers .  W i thou t  p re jud i ce  to  the
genera l  powers  o f  t he  Board  o f  D i rec to rs  se t  f o r th  i n  A r t i - c l e
V I I ,  s e c t i o n  I ,  t h e  D i r e c t o r s  s h a l - l  h a v e  t h e  p o w e r  t o :

( a )  E x e r c i s e  a l l  p o w e r s  v e s t e d  i n  t h e  B o a r d  u n d e r  t h e
Govern ing  Documen ts  and  under  the  l aws  o f  t he  S ta te  o f
C a l i f o r n i a .

i  h \  a n n n i  n l  a n d  r e m o v e  a l l  O f f i c e r s  o f  t h e  A s s o c i a t i o n ,  t h e
\ r J l  n P y v r r r !

G e n e r a l  M a n a g e r  o f  t h e  A s s o c i a t i o n ,  i f  a n y ,  a n d  o t h e r  A s s o c i a t i o n
e m p l o y e e s ;  p r e s c r i b e  a n y  p o w e r s  a n d  d u t i e s  f o r  s u c h  p e r s o n s  t h a t
a r e  c o n s i s t e n t  w i t h  I a w ,  t h e  A r t i c f e s  o f  I n c o r p o r a t i o n ,  a n d  t h e s e
n . . r  - . , -  .  - * - l  r i  w  t h o i  r  r - - m n e n S a t i o n .D V J - d W 5 '  d l 1 ( l  l - J - A  L r l s r !  v v r r r l J (

( c )  A p p o i n t  s u c h  a g e n t s  a n d  e m p l o y  s u c h  o t h e r  e m p l o y e e s ,
- / J -



i n c l u d i n g  a t t o r n e y s  a n d  a c c o u n t a n t s ,  a s  i t  s e e s  f l t  t o  a s s i s t  i n
the  ope ra t i on  o f  t he  Assoc ia t i on ,  and  to  f i x  t he i r  du t i -es  and  to
e s t a b l i s h  t h e i r  c o m p e n s a t i o n .

( d )  A d o p t  a n d  e s t a b l i s h  R u l e s  a n d  R e g u l a t i o n s  s u b j e c t  t o  t h e
p r o v i s i o n s  o f  t h e  D e c l a r a t i o n ,  g o v e r n i n q  t h e  u s e  o f  t h e  C o m m o n
A r e a s  a n d  t h e  C o m m o n  F a c i l i t i e s  w i t h i n  t h e  P r o p e r t i e s ,  a n d  t h e
p e r s o n a l  c o n d u c t  o f  t h e  M e m b e r s  a n d  t h e i r  g u e s t s  t h e r e o n ,  a n d
t a k e  s u c h  s t e p s  a s  i t  d e e m s  n e c e s s a r y  f o r  t h e  e n f o r c e m e n t  o f  s u c h
R u l e s  a n d  R e g u l a t i o n s ,  i n c l u d i n g  t h e  i m p o s i t i o n  o f  m o n e t a r y
p e n a l t i e s  a n d . / o r  t h e  s u s p e n s i o n  o f  v o t i n g  r l g h t s  a n d  t h e  r i g h t  t o
use  any  Common Areas  o r  Common Fac i l i t l es , '  p rov ided  no t i ce  and  a
h e a r i n g  a r e  p r o v i d e d  a s  m o r e  p a r t i c u l a r l y  s e t  f o r t h  i  n  A r t i c l e
x T \ / -  q e c f i o n  6  o f  t h e  D e c l a r a t i o n .  R u l e s  a n d  R e g u l a t i o n s  a d o p t e d
z r r  v  t

b y  t h e  B o a r d  m a y  c o n t a i n  r e a s o n a b l e  v a r i a t i o n s  a n d  d i s t i n c t i o n s

a s  b e t w e e n  O w n e r s  a n d  T e n a n t s .

( e )  E n f o r c e  a t l  a p p l i c a b l e  p r o v i s i o n s  o f  t h e  G o v e r n i n g

D o c u m e n t s  r e l a t i n g  t o  t h e  c o n t r o l ,  m a n a g e m e n t ,  a n d  u s e  o f  t h e

U n i t s  w i t h i n  t h e  P r o p e r t i e s  a n d  t h e  C o m m o n  A r e a s  a n d  C o m m o n

F a c i l i t i e s  w i t h i - n  t h e  P r o p e r l  j - e s .

( f )  C o n t r a c t  f o r  a n d  p a y  p r e m i u m s  f o r  f i r e ,  c a s u a l t y ,
l i ab i l i t y ,  and  o the r  i nsu rance  and  bonds  (  i nc lud ing  i ndemn i t y
b o n d s )  t h a t  m a y  b e  r e q u i r e d  f r o m  t i m e  t o  t i m e  b y  t h e  A s s o c i a t i o n

( q )  C o n t r a c t  f o r  a n d  p a y  f o r  m a i n t e n a n c e ,  l a n d s c a p i n g ,
u t i l i t i e s ,  m a t e r j - a I s ,  s u p p l i e s ,  l a b o r ,  a n d  s e r v i c e s  t h a t  m a y  b e
requ i red  f rom t ime  to  t ime  in  re la t i on  to  the  Common Areas  and
o the r  po r t i ons  o f  t he  P roper t i - es  wh ich  the  Assoc ia t i - on  i - s
o b L i - q a t e d  t o  m a i n t a i n .

f  h \  p a r r  a ' l  I  + - < , ^ ^  ^ ^ ^ ^ ;  ^ r  ^ ^ 6 ^ h + S  a n d  O t h e f  a S S e S S m e n t S ,
\ 1 r l  !  * l  - - l -  L c f  2 ( e 5  7  5 p e U I c t I  c t > D E D J I t t c l I L

: nd  r :ha roes  tha t  a re  Or  wou ld  become a  l i en  on  any  po r t i on  o f  t he
Common Areas .

( i )  C o n t r a c t  f o r  a n d  p a y  f o r  c o n s t r u c t i o n  o r  r e c o n s t r u c t i o n  o f
a n y  p o r t i o n  o r  p o r t i o n s  o f  t h e  P r o p e r t i e s  t . h a t  h a v e  b e e n  d a m a g e d
o r  d e s t r o y e d  a n d  t h a t  a r e  t o  b e  r e b u i l t  b y  t h e  A s s o c i a t i o n .

( j  )  D e l e g a t e  i t s  d u t i e s  a n d  p o w e r s  h e r e u n d e r  t o  t h e  O f f i c e r s
o f  t h e  A s s o c i a t i o n  o r  t o  c o m m i t t e e s  e s t a b l i s h e d  b y  t h e  B o a r d ,

s u b j e c t  t o  t h e  I i m i t a t i o n s  e x p r e s s e d  i n  A r t i c l e  X ,  s e c t i o n  1 .

( k )  Levy  and  co l l ec t  Assessmen ts  f rom the  Members  o f  t he
A s s o c i a t i o n  i n  a c c o r d a n c e  w i t h  t h e  D e c l a r a t i o n -

( I )  P e r f o r m  a l l  a c t s  r e q u i r e d  o f  t h e  B o a r d  u n d e r  t h e
D e c l a r a t  r o n  .

. A



/ m \  F r e n e r s  b u d q e t s  a n d  m a i n t a i n  a  f u l l  s e t  o f  b o o k s  a n d
\  r r ,  , /

r e c o r d s  s h o w i n g  t h e  f i n a n c i a l  c o n d i t i o n  o f  t h e  a f f a i r s  o f  t h e

A s s o c i a t i o n  i n  a  m a n n e r  c o n s i s t e n t  w i t h  g e n e r a l l y  a c c e p t e d
a c c o u n t i n g  p r j - n c i p l e s ,  a n d  a t  n o  g r e a t e r  t h a n  a n n u a l  i n t e r v a l s
p repa re  an  annua l  f i nanc ia l  repo r t ,  a  copy  o f  wh ich  sha l l  be

b e l i v e r e d  t o  e a c h  M e m b e r  a s  p r o v i d e d  i n  A r t i c l e  X I I ,  s e c t i o n  5 .

(n )  Appo in t  a  nomina t i ng  commi t tee  fo r  t he  nomina t i on  o f
p e r s o n s  t o  b e  e l e c t e d  t o  t h e  B o a r d  a n d  p r e s c r i b e  r u l e s  u n d e r

w f r i c f r  sa id  nomina t i ng  commi t tee  i s  t o  ac t ,  as  desc r ibed  i n

A r t i c l e  V f I ,  s e c t l o n  4 .

(o )  Appo in t  such  o the r  commi t tees  as  i t  deems  necessa ry  f rom

t i - m e  t o  t i m e  i n  c o n n e c t i o n  w i t h  t h e  a f f a i r s  o f  t h e  A s s o c i a t i o n  i n

acco rdance  w i th  A r t i c l e  X ,  i nc lud ing  members  o f  t he  a rch i tec tu ra l

commi t tee  desc r ibed  and  cons t i t u ted  i n  acco rdance  w i th  A r t i c l e  V

o f  t h e  D e c l a r a t i - o n .

( p )  F i 1 1
^  m m i  f J - a o
v v I L u L L ! e u v v t

M e m b e r .

( q )  O p e n
A s s o c i a t i o n

v a c a n c i e s  o n  t h e  B o a r d  o f  D i r e c t o r s  o r  i n  a n y
a v n a n t  :  \ z r l - , a n . - \ /  r - r e a f e c l  h v  t h e  r e m o v a l  o f  a  B o a r d
E A U g P L  q  v u v q l r e J

b a n k  a c c o u n t s  a n d  b o r r o w  m o n e y  o n  b e h a l f  o f  t h e

a n d  d e s i g n a t e  t h e  s i g n a t o r i e s  t o  s u c h  b a n k  a c c o u n t s

( r )  B r i ng  and  de fend  ac t i ons  on  beha l f  o f  more  than  one  Member

o r  t h e  A s s o c i a t i o n  t o  p r o t e c t  t h e  i n t e r e s t s  o f  t h e  M e m b e r s  o r  t h e

A s s o c i a L i o n ,  a s  s u c h ,  d s  l o n g  a S  t h e  a c t i o n  i s  p e r t i n e n t  t o  t h e

o p e r a t i o n s  o f  t h e  A s s o c i a t i o n ,  a n d  a s s e s s  t h e  M e m b e r s  f o r  t h e

c b s t  o f  s u c h  I i t i g a t i o n .  A n y  d i s c i p l i n a r y  a c t i o n  a g a i n s t  a  M e m b e r

s h a l l  b e  s u b j e c t  t o  t h e  h e a r i n g  a n d  p r o c e d u r a l  r e q u i r e m e n t s  s e t

f o r t h  i n  A r t i c l e  X I V ,  s e c t i o n  6  o f  t h e  D e c l - a r a t i o n .

( s )  E n t e r  U n i t s  a s  n e c e s s a r y ,  s u b j e c t  t o  t h e  n o t i c e

r e q u i r e m e n t s  o f  A r t i c l e  I I I ,  s e c t i o n  6  o f  t h e  D e c l a r a t i o n ,  i n

c o n n e c t i o n  w i t h  c o n s t r u c t i o n ,  m a i n t e n a n c e ,  o T  e m e r g e n c y  r e p a i r s

fo r  t he  bene f i t  o f  t he  Common Areas ,  Common Fac j - I i t i es  o r  t he

Owners in  common.

t9.21 sect ion 2.  L imi ta t ions on Powers.  wi thout  the vote or

w r i t t e n  a s s e n t  o f  a  m a j o r i t y  o f  t h e  v o t i n g  p o w e r  o f  t h e  M e m b e r s ,

t h e  B o a r d  o f  D i r e c t o r s  s h a l l  n o t  t a k e  a n y  o f  t h e  f o l l o w i n g

a c t r o n s :

( a )  I n c u r  a g g r e g a t e
t h e  C o m m o n  A r e a s  i n  a n y
b u d g e t e d  g r o s s  e x p e n s e s
p r o v i d e d ,  h o w e v e r ,  t h a t
o v n o n r l  i  l -  r r r a  o f  € " ^ l ^
v . r v  v r ^ . * !  -  I  d I l y  !  U l  l u -

a v n o n d i  t r r r e q  f r . , r  r - a n i  f a l  i m n r o r z e m e n f s  f . o
-  ! v !  u q t / r  L q !

f i i c a l  y e a r  i n  e x c e s s  o f  5  p e r c e n t  o f  t h e
o f  t h e  A s s o c i a t i o n  f o r  t h a t  f i s c a l  y e a r '
t h i s  l i m i t a t i o n  s h a l l  n o t  a p p l y  t o  t h e

accumu la ted  i n  a  rese rve  fund  fo r
_ )  q -



cap i ta l  rep lacemen t  o r
expend i tu re  i s  f o r  t he
e s t a b l l s h e d .

new capi ta l  improvements so
ourpose  fo r  wh ich  the  fund

l n n n  i a  l - h a

w a s

A s s o c i a t i o n
6  n a r - a n f  a f

l - h : f  \ / a :  r

: n n l r r  1 - n  i - h o* -L'F * _r

h r r  J - h o

( c )  P a y  c o m p e n s a t i o n  t o  m e m b e r s  o f  t h e  B o a r d  o f  D i r e c t o r s  o r

o f f i c e r s  o f  t h e  A s s o c i a t i o n ;  p r o v i d e d  t h a t  D i r e c t o r s ,  a n d

o f f i c e r s  c a n  b e  r e i m b u r s e d  f o r  r e a s o n a b l e  o u t - o f - p o c k e t  e x p e n s e s ,

v e r i f  j - e d  i n  w r i t i n g ,  i n c u r r e d  i n  t h e  d i s c h a r g e  o f  t h e i r  d u t i - e s .

( d )  A n y  a c t i o n  t o  a m e n d  t h e s e  B y l a w s ,  t h e  A r t i c l e s  o f

I n c o r p o r a t i o n  o r  t h e  D e c l a r a t i o n ,  e x c e p t  f o r  a n y  a m e n d m e n t s
n F r m  i  t t -  e c l  l ' r v  B o a r d  a c t i o n  a l - o n e  p u r s u a n t  t o  A r t i c l e  X I I I ,  s e c L i o n

5  ( a )  ,  b e l o w .

ARTTCLE X

Committees

t10 .11  Sec t i on  1 .  Commi t tees  o f  D i rec to rs .  I n  add i t i on  to  the
nomina t i ng  commi t tee  appo in ted  and  cons t i t u ted  pu rsuan t  t o
A r t i c l e  V I I ,  s e c t i o n  4  ( a )  o f  t h e s e  B y l a w s  a n d  t h e  A r c h i t e c t u r a l
C o m m i t t e e  a p p o i n t e d  a n d  c o n s t i t u t e d  p u r s u a n t .  t o  t h e  D e c l a r a t i o n ,
f h o  R n a r c i  m A \ . / -  t - l r r  r e s . - . ' l r r f i c -  ^ r ^ ^ t s ^ - J  ! - " :  m : - i o r i t r r  o f  t h et  p I  ! E o v I u u ! U l I  a U V y L s u  v y  q  r l t q J v ! r L y  v !

D i r e c t o r s  t h e n  i n  o f f i c e ,  d e s i g n a t e  o n e  o r  m o r e  c o m m i t t e e s ,  e a c h
c o n s i s t i n g  o f  t w o  o r  m o r e  M e m b e r s  ( w h o  m a y  a l s o  b e  D i r e c t o r s ) ,  t o
se rve  a t  t he  p leasu re  o f  t he  Board .  Commi t tees  sha l l  have  a l l  t he
a u t h o r i t y  o f  t h e  B o a r d  w i t h  r e s p e c t  t o  m a t t e r s  w i t h i n  t h e i r  a r e a
a f  r c q i n n a d  r c q n r r n s i h i ' l  i f r r -  e x r : e n t  f h a t  n r l  r - n m m i . l - t e e -  r F r - I A r c l  l e s s
u I  q o D I y r r 9 v  ! g D y v l r p L v L L L w I  f  E  V 9 U U  u t r q u  r r v  v v r l u r r r

o f  B o a r d  r e s o l u t i o n ,  m a y :

/ h \  a a l ' l  r ]  r r r i n r r  A n \ , /  f i s r - : l  r z e a r  n r r l n e r i - r z  o f  . l . h e
\  v , /  v v r r  s s !  f  r . Y  s . r l  | r ' -  - r

h a v i n g  a n  a g g r e g a t e  f a i r  m a r k e t  v a l u e  g r e a t e r  t h a n
t h o  l r r r c l o e f e c l  . r r ^ q q  c Y n a n q c s  O f  t h e  A S S O C i a t i O n  f O fL l t v  v u s Y e L v u  Y ! v v v

prov ided ,  however ,  t ha t  t h i s  l im i - ta t i on  sha l I  no t
s a l e  o r  o t h e r  d i s p o s i t i o n  o f  C o n d o m i n i u m s  a c q u i r e d
A s s o c i a t i o n  i n  f o r e c l o s u r e  p r o c e e d i n g s .

( a )  T a k e  a n y  f i n a l -  a c t i o n  o n  a n y  m a t t e r  t h a t ,
C a l i f o r n i a  N o n p r o f i t  M u t u a l -  B e n e f i t  C o r p o r a t i o n
r o . ^ n l  i  r e s  a n n r o v a l  o f  t h e  M e m b e r s .! v Y q r r v v  * t / I / r '

( b )  F i l l  v a c a n c i e s  o n  t h e  B o a r d  o f  D l r e c t o r s
c o m m i t t e e  t h a t  h a s  b e e n  d e l e g a t e d  a n y  a u t h o r i t y

under  the
T  ^ , .  -  1 ^ ^
! d W  r  d I J \ J

o r  o n  a n y
o f  t h e  B o a r d

/ n \  A m a n r ]  . - r r  r o n o : l  R r z l : w q  r l r  a r l o n f  n e w  n - - r - ' - ^\ v /  "  D y r d w S

/ . t \  A m e n c l  o r  r e r . l e ^ l  a n r r  r e s o l u t i o n  o f  t h e  B o a r d  o f  D i r e c t o r s
\ u /  r u L L v r r u

t h a f  h v  i f  . s  e x n r o q q  J -  o r m q  i  5  n O t  S O  a m e n d a b l e  o r  r e p e a l a b l e .L r  r u  L  
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(e )  Appo in t  any  o the r  commi t tees  o f  t he  Board  o f  D i rec to rs  o r

the members of  those commit tees -

(  f )  Expend  Assoc j -a t i on  funds  to  suppor t  a  nominee  fo r  D i rec to r

a f te r  t he re  a re  more  peop le  nomina ted  fo r  D i rec to r  t han  can  be

e l e c t e d .

( q )  A p p r o v e  a n y  t r a n s a c t i o n  ( i )  t o  w h i c h  t h e  A s s o c i a t i o n  i s  a

p a r t y  a n d  o n e  o r  m o r e  D i r e c t o r s  h a v e  a  m a t e r i a l  f i n a n c i a l

i n t e r e s t ;  o r  ( i i )  b e t w e e n  t h e  A s s o c i a t i o n  a n d  o n e  o r  m o r e  o f  1 t s

D i r e c t o r s  o r  b e t w e e n  t h e  A s s o c i a t i o n  o r  a n y  p e r s o n  i n  w h i c h  o n e

o r  m o r e  o f  i t s  D i r e c t o r s  h a v e  a  m a t e r i a l  f  i n a n c i - a l -  i n t e r e s t .

lLO.2 l  Sec t ion  2 .  Meet ings  and Ac t ions  o f  Commi t tees .  Meet lngs

a n d  a c t i o n s  o f  c o m m j - t t e e s  s h a l l  b e  g o v e r n e d  b y ,  a n d  h e l d  a n d

t a k e n  i n  a c c o r d a n c e  w i t h ,  t h e  p r o v i s i o n s  o f  A r t i c l e  I X  o f  t h e s e

B y l a w s ,  c o n c e r n i n g  m e e t i n g s  o f  D i r e c t o r s ,  w i t h  s u c h  c h a n g e s  i n

t h e  c o n t e x t  o f  t h o s e  B y l a w s  a s  a r e  n e c e s s a r y  t o  s u b s t i t u t e  t h e

c o m m i t t e e  a n d  i t s  m e m b e r s  f o r  t h e  B o a r d  o f  D i r e c t o r s  a n d  i t s

m e m b e r s ,  e x c e p t  t h a t  t h e  t i m e  f o r  r e g u l a r  m e e t i n g s  o f  c o m m i t t e e s

m a y  b e  d e t e r m i n e d  e i t h e r  b y  r e s o l u t i o n  o f  t h e  B o a r d  o f  D i r e c t o r s

o r  b y  r e s o l u t i o n  o f  t h e  c o m m i t t e e .  S p e c i a l  m e e t , i n g s  o f  c o m m i t t e e s

m a y  l t s o  b e  c a l t e d  b y  r e s o l u t i o n  o f  t h e  B o a r d  o f  D i r e c t o r s .

N o l i c e  o f  s p e c i a l  m e e t i n g s  o f  c o m m i - t t e e s  s h a 1 l  a l s o  b e  g i v e n  t o

a n y  a n d  a l l  a l t e r n a t e  m e m b e r s ,  w h o  s h a l l  h a v e  t h e  r i g h t  t o  a t t e n d

a 1 I  m e e t i n g s  o f  t h e  c o m m i t t e e .  M i n u t e s  s h a l l  b e  k e p t  o f  e a c h

m e e t i n g  o f  a n y  c o m r n i t t e e  a n d  s h a l l -  b e  f i l e d  w i t h  t h e  A s s o c i a t i o n

r e c o r d s .  T h e  B o a r d  o f  D i r e c t o r s  m a y  a d o p t  r u l e s  n o t  i n c o n s i s t e n t

w i t h  t h e  p r o v i s l o n s  o f  t h e s e  B y l a w s  f o r  t h e  g o v e r n a n c e  o f  a n y

commi- t tee .

t 1 0 . 3 1  S e c t i o n  3 .  E f f e c t  o f  c o m m i t t e e  A c t i o n s .  u n l e s s

o t h e r w i s e  e x p r e s s l y  p r o v i d e d  i n  t h e  G o v e r n i n q  D o c u m e n t s  o r  i n  t h e

B o a r d  r e s o l u t l o n  a u t h o r i z t - n g  a n d  e m p o w e r i n g  a  c o m m i t t e e ,  a l l

a c t i o n s  o f  a n y  c o m m i t t e e  s h a l l  b e  c o n s i d e r e d  a d v i s o r y  t o  t h e

B o a r d  a n d  s h a l l  b e  s c h e d u l e d  o n  t h e  a g e n d a  o f  t h e  B o a r d  m e e t i n g t

n e x t  f o l L o w i n g  t h e  c o m m i t t e e ' s  a c t i o n  o r  d e c i s i o n  f o r

a f f i r m a t . i o n ,  r e s c i s s i o n ,  o r  m o d i f i c a t i o n ,  d s  t h e  B o a r d  i n  i - t s

d i s c r e t i o n  d e e m s  a P P r o p r i a t e .

ARTICLE XI

Off icers

1 1 1 . 1 1  S e c t i o n  1 .  O f f i c e r s .  T h e  O f f i c e r s  o f  t h e  A s s o c i a t i o n

s h a l l  b e  a  P r e s i d e n t ,  a  V i c e  P r e s i d e n t ,  a  S e c r e t a r y  a n d  a  C h i e f

F | n a n c i a l  o f f i c e r .  T h e  A s s o c i a t i o n  m a y  a l s o  h a v e ,  d t  t h e

d i s c r e t i o n  o f  t h e  B o a r d ,  o n e  o r  m o r e  A s s i s t a n t  S e c r e t a r i e s ,  o n e

o r  m o r e  A s s i s t a n t  T r e a s u r e r s ,  a n d  s u c h  o t h e r  o f f i c e r s  a s  m a y  b e
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appo in ted  i n  acco rdance  w j - th  the  p rov i s ions  o f  sec t i on  3 .  One
p e r s o n  m a y  h o l d  t w o  o r  m o r e  o f f i c e s ,  e x c e p t  t h a t  n e i t h e r  t h e
S e c r e t a r y  n o r  t h e  C h i e f  F i n a n c i a l  O f f i c e r  m a y  s e r v e  c o n c u r r e n t l y
a s  P r e s i d e n t .

L tL .2 l  Sec t i on  2 .  E1ec t i on  o f  O f f i ce rs .  The  O f f i ce rs  o f  t he
A s s o c i a t i o n ,  e x c e p t  s u c h  o f f i c e r s  a s  m a y  b e  a p p o i n t e d  i n
a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f  s e c t i o n s  3  a n d  5 ,  s h a l l  b e
c h o s e n  a n n u a l l y  b y  m a j o r i t y  v o t e  o f  t h e  B o a r d  a t  i t s  f i r s t
r e o r r l  a r  m e e t i - ^  f n l  I  n r ^ r ' i  n r r  t h e  a n n u a l  m e e t i n g  o f  t h e  M e m b e r S  O r!  s Y  u r a !

t h e  e l e c t i o n  o f  D i r e c t o r s ,  a n d  e a c h  s h a l l  h o l d  h i s  o r  h e r  o f f i c e

u n t i l  h e  o r  s h e  s h a l l  r e s i g n  o r  s h a l - I  b e  r e m o v e d  o r  o t h e r w i s e

d i - s q u a l i f i e d  t o  s e r v e ,  o y  h i s  o r  h e r  s u c c e s s o r  s h a l - 1  b e  e l e c t e d
: n r l  n r r r l i f i o r l\ a u q f

t 1 1 . 3 1  S e c t i o n  3 .  S u b o r d i n a t e  O f f i c e r s .  T h e  B o a r d  m a y  a p p o i n t ,

a n d  m a y  e m p o w e r  t h e  P r e s i d e n t  t o  a p p o i n t ,  s u c h  o t h e r  O f f i c e r s  a s

t h e  a f f a i r s  o f  t h e  A s s o c i - a t i - o n  m a y  r e q u i r e ,  e a c h  o f  w h o m  s h a l l

h o l d  o f f i c e  f o r  s u c h  p e r i o d ,  h a v e  s u c h  a u t h o r i t y  a n d  p e r f o r m  s u c h

d u t i e s  a s  a r e  p r o v i d e d  i n  t h e  B y l a w s  a n d  a s  t h e  B o a r d  m a y  f r o m

t ime t .o  t ime de termi -ne .

tLL .A l  Sec t ion  4 .  Remova l  o f  Of f i cers .  Any  o f f i cer  may be

r e m o v e d  b y  t h e  B o a r d  w i t h  o r  w i t h o u t  c a u s e ,  d t  a n y  r e g u l a r  o r

s p e c i a l  m e e t r n q .

t 1 1 . 5 1  S e c t i o n  5 .  R e s i g n a t i o n  o f  o f f i c e r s .  A n y  o f f i c e r  m a y

r e q i c r n  a t , z p y  f i m e  h r r  c r i r z i n r r  r ^ r n i  i - f c n  n o t i C e  t o  t h e  B O a f d ,  O T  t oI g J I y l l  q u  s L L J  L l l l t s  v I  Y !  v  r r r Y

t h e  P r e s i d e n t ,  o T  t o  t h e  S e c r e t a r y .  A n y  s u c h  r e s i q n a t i o n  s h a l - l -

t a k e  e f f e c t  o n  t h e  d a t e  o f  r e c e i p t  o f  s u c h  n o t i c e  o r  a t  a n y  l - a t e r

t i m e  s p e c i f i e d  t h e r e i n ,  a n d  u n l e s s  o t h e r w i s e  s p e c i f i e d  t h e r e i n ,
r a n a n f  l h ^ a  n f  s r r r - h  r e s i  o n a t i o n  s h a l l  n o t  b e  n e c e s s a r y  t o  m a k e  i t
d u u g l J L d I l u E  v r  Q u u l r  ! u r ! Y r r q

e f f e c t i v e .  A n y  r e s i g n a t i o n  i s  w i t h o u t  p r e j u d i c e  t o  t h e  r i g h t s ,  i f

d f l y ,  o f  t h e  A s s o c i a t i o n  u n d e r  a n y  c o n t r a c t  t o  w h i c h  t h e  O f f i c e r
. l  ^  ^  n a v f  r r
I J  A  | J a ! L Y .

t 1 1 . 6 1  S e c t i o n  6 .  V a c a n c i e s .  A  v a c a n c y  i n  a n y  o f f i c e  b e c a u s e

o f  d e a t h /  r e s i g n a t i o n ,  r e m o v a l ,  d i s q u a l i f i c a t i o n ,  o r  a n y  o t h e r

c a u s e  s h a l l  b e  f i l l e d  i n  t h e  m a n n e r  p r e s c r i b e d  i n  t h e  B y l a w s  f o r

r e c r r r  I  e  r  a r l r l o i  n t m e n t s  t o  s u c h  o f  f  i c e .r v y u t q !

t 1 1 . Z l  S e c t i o n  7 .  P r e s i d e n t .  T h e  P r e s i d e n t  s h a l - I  b e  e l e c t e d  b y

the  Board  f  rom among  the  D i - rec to rs .  He  o r  she  sha l - l  be  the  Ch ie f

E x e c u t i v e  O f f i c e r  o f  t h e  A s s o c i a t i o n  a n d  s h a l I ,  s u b i e c t  t o  t h e

c o n t r o l  o f  t h e  B o a r d ,  h a v e  g e n e r a l  s u p e r v i s i o n ,  d i r e c t i o n  a n d

c o n t r o l  o f  t h e  a f f a i r s  a n d  O f f i c e r s  o f  t h e  A s s o c i a t i o n .  H e  o r  s h e

s h a l l  p r e s i d e  a t  a l l -  m e e t i n g s  o f  t h e  B o a r d ,  a n d  s h a l l  h a v e  t h e
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genera l  power  and  du t i es  o f  managemen t  usua l l y  ves ted  i n  t he

o r t i c "  o f  P r e s i d e n t  o f  a  c o r p o r a t i o n ,  t o g e t h e r  w i t h  s u c h  o t h e r

p o w e r s  a n d  d u t i e s  a s  m a y  b e  p r e s c r i b e d  b y  t h e  B o a r d  o r  t h e

B y l a w s .

l11 .B l  Sec t i on  8 .  V i ce  P res iden t .  The  V ice  P res iden t  sha l l  be

e l e c t e d  b y  t . h e  B o a r d  f r o m  a m o n g  t h e  D i r e c t o r s .  I n  t h e  a b s e n c e  o r

d i sab i l i t y  o f  t he  P res iden t ,  t he  V ice  P res iden t  sha l l  pe r fo rm a1 - l -

t h e  d u t i e s  o f  t h e  P r e s i d e n t  a n d  w h e n  s o  a c t i n g  s h a l l  h a v e  a l l  t h e

p o w e r s  o f ,  a n d  b e  s u b j e c t  t o  a l l  t h e  r e s t r i c t i o n s  u p o n ,  t h e
p t e s i d e n t .  H e  o r  s h e  s h a l l  h a v e  s u c h  o t h e r  p o w e r s  a n d  p e r f o r m

such  o the r  du t i es  as  f rom t ime  to  t j -me  may  be  p resc r ibed  by  the

B o a r d  o r  t h e  B Y l a w s .

t 1 1 . 9 1  S e c t i o n  9 .  S e c r e t a r y .  T h e  S e c r e t a r y  s h a I I  b e  e l e c t e d  b y

t h e  B o a r d  f r o m  a m o n g  t h e  D i r e c t o r s .  T h e  s e c r e t a r y  s h a l l  k e e p  o r

c a u s e  t o  b e  k e p t  a t  t h e  p r i n c i p a l  o f f i c e  o r  s u c h  o t h e r  p l a c e  a s

t h e  B o a r d  m a y  o r d e r ,  a  b o o k  o f  m i n u t e s  o f  a l l  m e e t i n g s  o f

D i rec to rs  and  Members ,  w i th  the  t ime  and  p lace  o f  ho ld ing  same,

w h e t h e r  r e g u l a r  o r  s p e c i a l ,  a n d  i f  s p e c i a l ,  h o w  a u t h o r i z e d ,  t h e

n o t i c e  t h e r e o f  g i v e n ,  t h e  n a m e s  o f  t h o s e  p r e s e n t  a t  D i r e c t o r s '

mee t inqs ,  t he  number  o f  Members  p resen t  i n  pe rson  o r  by  p roxy  a t

M e m b e r s '  m e e t i n q s ,  a n d  t h e  p r o c e e d i n g s  t h e r e o f .  T h e  S e c r e t a r y

s h a l l  k e e p ,  o T  c a u s e  t o  b e  k e p t '  a p p r o p r i a t e  c u r r e n t  r e c o r d s

show ing  the  Members  o f  t he  Assoc ia t i on ,  t oge the r  w i th  the i - r

a d d r e s s e s .  H e  o r  s h e  s h a l l -  g i v e  ,  o t  c a u s e  t o  b e  g i v e n ,  n o t i c e  o f

a l l  mee t ings  o f  t he  Board  requ i red  by  the  By laws  o r  by  l aw ,  and

h e  o r  s h e  s h a l l  k e e p  t h e  s e a l  o f  t h e  A s s o c i a t i o n  i n  s a f e  c u s t o d y ,

and  sha l l  have  such  o the r  powers  and  pe r fo rm such  o the r  du t i es  as

mav  be  p resc r ibed  by  the  Board  o r  by  the  By laws  '

t 1 l . 1O l  Sec t i on  10 .  ch ie f  F inanc ia l  o f f i ce r .  The  ch ie f

F inanc ia l  O f f i ce r  sha l l  be  e lec ted  by  the  Board  f rom among  the

D i rec to rs .  The  ch i -e f  F inanc ia l  o f f i ce r ,  who  sha l l  be  known  as  the

T r e a s u r e r ,  s h a l l  k e e p  a n d  m a i n t a i n ,  o T  c a u s e  t o  b e  k e p t  a n d

m a i n t a i n e d ,  a d e q u a t e  a n d  c o r r e c t  a c c o u n t s  o f  t h e  p r o p e r t i e s  a n d

b u s i n e s s  t r a n s a c t i o n s  o f  t h e  A s s o c i a t i - o n ,  i n c l u d i n g  a c c o u n t s  o f

i t s  a s S e t s ,  t i a b i l i t i e s ,  r e c e j - p t s ,  d i s b u r s e m e n t s ,  g a i n s ,  f o s s e s '

cap i ta l - ,  r e ta ined  ea rn ings ,  and  o the r  ma t te rs  cus tomar i l y

i n t t uAeO in  f i nanc ia l  s ta temen ts .  The  books  and  reco rds  sha l I  a t

a l l  r e a s o n a b l e  t i m e s  b e  o p e n  t o  i n s p e c t i o n  b y  a n y  D i r e c t o r  o r

Member .  The  T reasu re r  sha l l  depos i t  a l l  mon ies  and  o the r

va luab les  i n  t he  name and  to  the  c red i t  o f  t he  Assoc ia t i on  w i th

s u c h  d e p o s i t a r i e s  a s  m a y  b e  d e s i g n a t e d  b y  t h e  B o a r d .  H e  o r  s h e

s h a l L  d i s b u r s e  t h e  f u n d s  o f  t h e  A s s o c i a t i o n  a s  m a y  b e  o r d e r e d  b y

t h e  B o a r d ,  s h a l l  r e n d e r  t o  t h e  P r e s i d e n t  a n d  D i r e c t o r s ,  w h e n e v e r

t h e y  r e q u e s t  i t ,  a n  a c c o u n t  o f  a l l  o f  h i s  o r  h e r  t r a n s a c t j - o n s  a s

T r e a s u r e r  a n d  o f  t h e  f i - n a n c i a l  c o n d i t i o n  o f  t h e  A s s o c i a t i o n ,  a n d

sha l l  have  such  o the r  powers  and  pe r fo rm such  o the r  du t i es  as  may
- 2 9 -



b e p r e s c r i b e d b y t h e B o a r d o r t h e B y l a w s . I f r e q u i r e d b y t h e
Board ,  t he  T rea -su re r  sha l l  g i ve  the  Assoc ia t i on  a  bond  i n  the

amoun t  and  w i th  the  su re ty  o r  su re t i -es  spec i f i ed  by  the  Board  fo r

f a i t h f u l  p e r f o r m a n c e  o f  t h e  d u t l e s  o f  h i s  o r  h e r  o f f i c e  a n d  f o r

r e s t o r a t i o n  t o  t h e  A s s o c i a t i o n  o f  a l 1  i t s  b o o k s ,  p a p e r s /

v o u c h e r s ,  m o n e y ,  a n d  o t h e r  p r o p e r t y  o f  e v e r y  k i n d  i n  h i s  o r  h e r

p o s s e s s i o n  o r  u n d e r  h i s  o r  h e r  c o n t r o l  o n  h i s  o r  h e r  d e a t h ,

r e s i g n a t i o n ,  r e t i r e m e n t ,  o r  r e m o v a l  f r o m  o f f i c e '

ARTICLE XII

Member Assessment obligations and Association Finances

lL2.! l  Section 1. Descript ion of Assessments to which owners

Are  S r :b jec t .  Owners  o f  Un i t s  w i th in  the  P roper t i es  a re  sub lec t  t o

R e g u l a r ,  s p e c i a l ,  a n d  s p e c i a l  I n d i v i d u a l  A s s e s s m e n t s  a s  d e s c r i b e d

i n  A r t i c l e  I V  o f  t h e  D e c l a r a t i o n '

t Lz .2 l  Sec t i on  2 .  checks .  A11  checks  o r  demands  fo r  money  and

no tes  o f  t he  Assoc ia t i - on  sha l l  be  s igned  by  t . he  P res iden t  and

T r e a s u r e r ,  o r  b y  s u c h  o t h e r  o f f i c e r  o r  o f f i c e r s  o r  s u c h  o t h e r

pe rson  o r  p " r=on"  as  the  Board  o f  D i rec to rs  may  f rom t i -me  to  t rme

d e s i g n a t e .  N o t w i t h s t a n d i n g  t h e  f o r e g o i n g ,  a n y  w i t h d r a w a l  o f  f u n d s

f r o m  A s s o c r a t i o n  r e s e r v e  a c c o u n t s  s h a l l  r e q u i r e  t h e  s i g n a t u r e  o f

t w o  D i r e c t o r s  o r  a n  o f f i c e r  ( w h o  i s  n o t  a l s o  a  D i r e c t o r )  a n d  a

D i r e c t o r .

tLz.3 l  Sect ion 3.  Operat ing Account '  There shal l  be

es tab l i shed  and  ma in ta i -ned  a  cash  depos i t  accoun t  t o  be  known  as

i i - , .  , ,Opera t i -ng  Accoun t "  i n to  wh ich  sha l t  be  depos i ted  the

opera t i ng  po . i i o '  o f  a l l  Regu la r  and  Spec i -a l  Assessmen ts  as  f i xed

and  de te rm ined  fo r  a t l  Members .  D isbu rsemen ts  f rom such  accoun t

sha l l  be  fo r  t he  genera l  need  o f  t he  ope ra t i on  i nc lud ing ,  bu t  no t

l i m i t e d  t o ,  w a g e s i  r e p a i r s ,  b e t t e r m e n t s ,  m a i n t e n a n c e ,  a n d  o t h e r

ope ra t i ng t  expenses  o f  t he  P roper t i es  '

l Lz .4 l  Sec t i on  4 .  o the r  Accoun ts .  The  Board  sha l l  ma in ta in  any

o t h e r  a c c o u n t s  i t  s h a l l  d e e m  n e c e s s a r y  t o  c a r r y  o u t  i t s  p u r p o s e s '

i n c l u d i n g r e s e r v e a c c o u n t s f o r r e p l a c e m e n t o f c a p i t a l
improvemen ts  as  se t  f o r th  i n  A r t i t l e  IV  o f  t he  Dec la ra t i on  '  A1 l

Assoc ia t i on  books  o f  accoun t  sha l l  be  ma in ta ined  i n  acco rdance

w i t h  g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  p r i n c i p l e s  '

| L 2 . 5 ] S e c t i o n 5 . B u d g e t s a n d ' F i n a n c i a l s t a t e m e n t s . T h e
fo l l ow ing  f i nanc ia l  s ta temen ts  and  re la ted  i n fo rma t ion  fo r  t he

A s s o c i a t r o n s h a l l b e r e g u l a r l y p r e p a r e d a n d c o p i e s t h e r e o f s h a l ] .
b e d i s t r i b u t e d t o e a c h M e m b e r o f t h e A s s o c i a t i o n :- 3 0 *



( a )  B u d g e t .  A  p r o  f o r m a  o p e r a t i n g  b u d g e t  f o r  e a c h  f i s c a l  y e a r

c o n s i s t i n g  o f  a t  l e a s t  t h e  f o l l o w i n g  i n f o r m a t i o n  s h a l l  b e

d i s t r i - bu ted  to  Members  no t  l ess  than  45  days  no r  more  than  60

d a v s  p r i o r  t o  t h e  b e g i n n i n g  o f  t h e  f i s c a l  y e a r :

( i )  T h e  A s s o c i a t i o n ' s  e s t i m a t e d  r e v e n u e  a n d  e x p e n s e s  o n  a n

a c c r u a l  b a s i s ;

( i i )  A  s u m m a r y  o f  t h e  A s s o c i a t i o n ' s  r e s e r v e s  b a s e d  o n  t h e  m o s t

r e c e n t  r e v i e w  o r  s t u d y  c o n d u c t e d  u n d e r  s e c t i o n  6 ,  b e l o w ,  a n d

c i v j _ l  c o d e  s 1 3 6 5 . 5 ,  w h i c h  m u s t  b e  p r i n t e d  i n  b o l d  t y p e  a n d

i r i c f u O e  a f f  o f  t h e  f o l l o w i n g :

( A )  T h e  c u r r e n t  e s t i m a t e d  r e p l a c e m e n t  c o s t ,  € s t i m a t e d

r e m a i n i n g  l i f e ,  a n d  e s t i m a t e d  u s e f u l  I i f e  o f  e a c h  m a j o r  c o m p o n e n t

o f  t h e  P r o p e r t i e s  t h a t  t h e  A s s o c i a t i o n  i s  o b l i g a t e d  t o  r e p a i r '

r e p l a c e ,  y e s t o r e ,  o r  m a i n t a i n  ( c o l l e c t i v e l y  " A s s o c i a t i o n  C a p i t a l

P r o j e c t s " ) ;

( B )  A s  o f  t h e  e n d  o f  t h e  f i s c a l  y e a r  f o r  w h i c h  t h e

r e s e r v e  s t u d y  i s  p r e p a r e d ,  t h e  c u r r e n t  e s t i m a t e  o f  t h e  a m o u n t  o f

c a s h  r e s e r v e s  n e c e s s a r y  f o r  A s s o c i a t i o n  C a p i t a l  p r o j  e c t s  a n d  t h e

c u r r e n t  a m o u n t  o f  a c c u m u l a t e d  c a s h  r e s e r v e s  a c t u a l l y  s e t  a s l d e

f o r  A s s o c i a t i o n  C a p i t a l  P r o j e c t s ;  a n d

( C )  T h e  p e r c e n t a g e  o f  t h e  e s t i m a t e d  a m o u n t  o f  n e c e s s a r y

c a s h  r e s e r v e s  c a l c u l a t e d  u n d e r  s u b p a r a g r a p h  ( B ) ,  a b o v e ,  t h a t

r e p r e s e n t s  t h e  a m o u n t  o f  a c c u m u l a t e d  c a s h  r e s e r v e s ;

( i i i )  A  s t a t e m e n t  a s  t o  w h e t h e r  t h e  B o a r d  o f  D i r e c t o r s  h a s

d e t e r m i n e d  o r  a n t i c i p a t e s  t h a t  t h e  l e v y  o f  o n e  o r  m o r e  s p e c i a l

a s s e s s m e n t s  w i I l  b e  r e q u i r e d  t o  r e p a i r ,  r e p l a c e ,  o r  r e s t o r e  a n y
- - i n r  n n m n n n o l l l  o f  t h e  P r o p e r t i e s  f o r  w h i c h  t h e  A s s o c l a t i o n  i s
l L L d J  v r  u v r t t I / v r r v

t . = p o . t s i b l - e ,  o x  t o  p r o v i d e  a d e q u a t e  r e s e r v e s  t h e r e f o r ;  a n d

( i v )  A  g e n e r a l  s t a t e m e n t  s e t t i n g  f o r t h  t h e  p r o c e d u r e s  u s e d  b y

t h e  B o a r d  o f  D i r e c t o r s  i n  c a l c u l a t i n g  a n d  e s t a b l i s h i n g  r e s e r v e s

t o  d e f r a y  t h e  f u t u r e  c o s t s  o f  r e p a i r ,  r e p l a c e m e n t ,  o r  a d d i t l o n s
f n  i h n q o  m : i r - r r  r - o m n o n e n f s  n f  t h e  P r o n e r t i e s  f o r  w h i c h  t h e
L U  L I M C  l l t e J  v !  v v r t l y v r l e r r  u  J

A s s o c i a t i - o n  i s  r e s P o n s i b l e  -

I n  I i e u  o f  d i s t r i b u t i n g  t h e  c o m p l e t e  p r o  f o r m a  o p e r a t i n g
h r r c l r - r c t  , a s  s n e / - i  f  i  o d  e h o r r e -  t h e  B o a r d  o f  D i r e c t o r s  m a y  e l e c t  t o
L / L r U 9 s  L  q r  J y v v r  u v v  v  v  t

d i s t r i b u t e  a  s u m m a r y  o f  t h e  b u d g e t  t o  t h e  M e m b e r s  ( w i t h i n  t h e

t i m e  l i m i t s  p r o v i d e d  a b o v e ) ,  t o g e t h e r  w i t h  a  n o t i c e  t h a t  t h e

- ^ m 1 1  I  a r e  h r r c l q e t  i s  a v a i l a b l e  a t  t h e  A s s o c i a t i o n ' s  p r i n c i p a l
u v I L r u

o f f i c e  a n d  t h a t  c o p i e s  w i I I  b e  f u r n i s h e d ,  u p o n  r e q u e s t /  t o  a n y

M e m b e r  a t  t h e  A s s o c i a t i o n ' s  e x p e n s e .  I f  a  M e m b e r  r e q u e s t s  a  c o p y

o f  t h e  c o m p l e t e  b u d g e t ,  t h e  A s s o c i a t i o n  s h a l l  m a i l  t h e  m a t e r i a l ,
-  3 1 -



v i a  f i r s t - c I a s s  m a i 1 ,  w i t h i n  f i v e  d a y s .  T h e  n o t i c e  r e q u i r e d

hereunder  sha l l  be  p resen ted  on  the  f ron t  page  o f  t he  su f i Imary  o f

t h e  b u d g e t  i n  a t  l e a s t  l O - p o i n t  b o l d  t y p e .

( b )  Y e a r - E n d  R e p o r t .  w i t h i n  I 2 0  d a y s  a f t e r  t h e  c l o s e  o f  t h e

f i s c a l  y e a r /  a  c o p y  o f  t h e  A s s o c i a t i o n ' s  y e a r - e n d  r e p o r t

c o n s i s t i n g  o f  a t  l e a s t  t h e  f o J - I o w i n g  s h a l l  b e  d i s t r i b u t e d  t o

Members :

( i )  A  b a l a n c e  s h e e t  a s  o f  t h e  e n d  o f  t h e  f i s c a l  y e a r ;

( i i )  A n  o p e r a t i n g  ( i n c o m e )  s t a t e m e n t  f o r  t h e  f i s c a l  y e a r ;

( i i i )  A  s t a t e m e n t  o f  c h a n g e s  i n  f i n a n c i a l  p o s i t i o n  f o r  t h e

f  i s c a l  y e a r , '

( i v )  A  s t a t e m e n t  a d v i s i n g  M e m b e r s  o f  t h e  p l a c e  w h e r e  t h e

n a m e s  a n d  a d d r e s s e s  o f  t h e  c u r r e n t  M e m b e r s  a r e  l o c a t e d ;  a n d

( v )  A n y  i n f o r m a t j - o n  r e q u i r e d  t o  b e  r e p o r t e d  u n d e r

C o r p o r a t i o n i  C o d e  S 8 3 2 2  r e q u i r i n g  t h e  d i s c l - o s u r e  o f  c e r t a i n

t r a n s a c t l o n s  i i  e x c e s s  o f  $ 5 0 , 0 0 0  p e r  y e a r  b e t w e e n  t h e

A s s o c i a t i o n  a n d  a n y  D i r e c t o r  o r  O f f i c e r  o f  t h e  A s s o c i a t i o n  a n d

i n d e m n i f i c a t i o n s  a n d  a d v a n c e s  t o  O f f i c e r s  o r  D i r e c t o r s  i n  e x c e s s

o f  $ 1 0 , 0 0 0  p e r  Y e a r -

A  r e v l - e w  o f  t h e  f i n a n c i a l  s t a t e m e n t  o f  t h e  A s s o c i a t i o n  s h a l l

b e  p r e p a r e d  i n  a c c o r d a n c e  w i t h  g e n e r a l l y  a c c e p t e d  a c c o u n t i n g

p r i - n c i p f e s  b y  a  l i c e n s e e  o f  t h e  S t a t e  B o a r d  o f  A c c o u n t a n c y  f o r

. . , y  f i s c a l  y e a r  i n  w h i c h  t h e  g r o s s  i n c o m e  o f  t h e  A s s o c i a t i o n

e x l e e d s  $ 7 5 , 0 0 0 .  I f  t h e  a n n u a l  r e p o r t  i s  n o t  p r e p a r e d  b y  s u c h  a

l i c e n s e e ,  i t  s h a l t  b e  a c c o m p a n i e d  b y  t h e  c e r t i f i c a t e  o f  a n

a u t h o r i z e d  O f f i c e r  o f  t h e  A s s o c i a t i o n  t h a t  t h e  s t a t e m e n t  w a s

p r e p a r e d  w i t h o u t  a n  a u d i t  f r o m  t h e  b o o k s  a n d  r e c o r d s  o f  t h e

A s s o c i a t i o n .

( c )  A n n u a l  S t a t e m e n t  R e g a r d i n g  D e l i n q u e n c y /  F o r e c l - o s u r e  P o l i c y -

I n  a 4 d i t i o n  t o  f i n a n c i a l  s t a t e m e n t s ,  t h e  B o a r d  o f  D i r e c t o r s  s h a l l -

a n n u a l l y  d i s t r i b u t e  w i t h i n  6 0  d a y s  p r i o r  t o  t h e  b e g i n n i n g  o f  t h e

f i s c a l  y e a r ,  a  s t a t e m e n t  d e s c r i b i n g  t h e  A s s o c i a t i o n ' s  p o l i c i e s

a n d  p r a l t i c e s  i n  e n f o r c i n g  i t s  r e m e d i e s  a g a i n s t  M e m b e r s  f o r

d e f a u l t s  i n  t h e  p a y m e n t  o f  R e g u l a r  a n d  S p e c i a l  A s s e s s m e n t s

i n c l u d i n g  t h e  t " t o t O i t t q  a n d  f  o r e c l - o s i n g  o f  l i e n s  a g a i n s t  M e m b e r s '

U n i t s .

( d )  R e v i e w  o f  A c c o u n t s .  O n  n o  l e s s  t h a n  a  q u a r t e r l y  b a s i s ,  t h e

B o a r d  o f  D i r e c t o r s  s h a l l :

( i )  R e v i e w  a  c u r r e n t  r e c o n c i l l a t i o n  o f  t h e  A s s o c i a t i o n ' s
- 3 2 -



opera t i ng  accoun ts ;

( i i )  R e v i e w  a  c u r r e n t  r e c o n c i l i a t i o n  o f  t h e  A s s o c i a t i o n ' s

r e s e r v e  a c c o u r l t s ;

( i i i )  R e v i e w  t h e  c u r r e n t  y e a r ' s  a c t u a f  r e s e r v e  r e v e n u e s  a n d

e x p e n s e s  c o m p a r e d  t o  t h e  c u r r e n t  y e a r ' s  b u d g e t ;

( i v )  R e v i e w  t h e  A s s o c i a t i o n ' s  l a t e s t  a c c o u n t  s t a t e m e n t s
n r o n a r e r l  b v  t h e  f i n a n c i a l  i n s t i t u t i o n ( s )  w i t h  w h o m  t h e  o p e r a t i n g t

e v  v J  v

a n d  r e s e r v e  a c c o u n t s  a r e  l o d g e d , '  a n d

( v )  R e v i e w  t h e  A s S o C l - d t ' o , . r q  i n c o m e  a n d  e x p e n S e  s t a t e m e n t

f o r  t h e  o p e r a t i n g  a n d  r e s e r v e  d c c o u l l - > '

T o  t h e  e x t e n t  o n e  d o c u m e n t  p r o v i d e s  t h e  i ' , i r r m a t i o n  r e q u i - r e d

i n  m o r e  t h a n  o n e  o f  t h e  a b o v e  l i s t e d  i t e m s  ,  d n . i  : ' " c h  r e q u i r e m e n t s

l i s t e d  a b o v e  m a y  b e  s a t i s f i e d  b y  r e v i e w i n q  t h e  s a m e  < j c c u m e n t  '

t t2 .6 )  Sec t ion  6 .  Requ i red  Reserve  s tud ies .  A t  leas t  once

e v e r y  t h r e e  y e a r s ,  t h e  B o a r d  m u s t  h a v e  a  s t u d y  o f  t h e  r e s e r v e

a c c o i r n t  t . q r i t . * e n t s  o f  t h e  A s s o c i a t i o n  c o n d u c t e d  i f  t h e  c u r r e n t

r e p l a c e m e n t  v a l u e  o f  t h e  m a j o r  c o m p o n e n t s  t h a t  t h e  A s s o c i a t i o n  i s

o b i i g a t e d  t o  r e p a j - r ,  r e p l a c e ,  r e s t o r e ,  o r  m a i n t a j - n  i s  e q u a l  t o  o r

g t " . i " r  t h a n  o 1 l - h . t f  o f  t h e  g r o s s  b u d g e t  o f  t h e  A s s o c i a t i o n  f o r

u r - r y  f  i s c a l  y e a r  -  T h e  B o a r d  s h a l l  a l s o  r e v i e w  a n y  r e s e r v e  s t u d y

F A ^ , r i  r a ^  t r n d e l  t h i s  s e c t i o n  o n  a n  a n n u a l  b a s i s  a n d  s h a l l  c o n s i d e r
! c \ 4 u M v  u r r v v

a n d  i m p J - e m e n t  n e c e s s a r y  a d j u s t m e n t s  t o  t h e  B o a r d ' s  a n a l y s i s  o f

the  rese rve  accoun t  requ i remen ts  as  a  resu l t  o f  t ha t  rev iew '  The

rese rve  s tudy  requ i red  under  th i s  sec t i on  sha l1  i nc lude  the

min imum requ i remen ts  o f  c i - v i l  code  s1365 .5  o r  comparab le

supersed ing  s ta tu te  -

ARTTCLE XIII
Other Required Disclosures to Members

As  requ i red  by  l aw ,  t he  fo l l - ow ing  repo r t s  and /o r  d i sc losu res

sha l l  be  made  o r  p iov ided  to  the  Members  i n  comp l iance  w i th  the

d e a d l i n e s  s e t  f o r t h  b e l o w :

t 1 3 . 1 ] S e e t i o n l . A r r n u a ] - s t a t e m e n t o f A s s o c i a t i o n , s
Col lect ion Pol ic ies and.  Procedures.  In  addi t ion to  the budgets and

f i n a n c i a l -  s t a t e m e n t s  d e s c r i b e d  i n ' A r t i c l e  X I ,  s e c t i o n  3 ,  a b o v e ,

t h e  B o a r d  o f  D i r e c t o r s  s h a l - l  a n n u a l l y  d i s t r i b u t e  w i t h i n  6 0  d a y s

b e f o r e  t h e  b e g i n n i n g  o f  t h e  f i - s c a l  y e a r  a  s t a t e m e n t  d e s c r i b i n g

t h e  A s s o c i a t i 6 n ' s  p o t i . i . .  a n d  p r o c e d u r e s  i n  e n f o r c i n g  i t s

remed ies  aga rns t  MLmbers  fo r  de fau l t s  i n  t he  paymen t  o f  regu la r

a n d  s p e c i a i  a s s e s s m e n t s ,  i n c l u d i n g  t h e  r e c o r d i n g  a n d  f o r e c l o s i n g

o f  l i e n s  a g a i n s t  M e m b e r s '  U n i t s  ' -  
-- J J -



t t3.2l Section 2. Notif ication to Members Reqarding

Insurance coverage Maintained by the Association.
( a )  S c o p e  o f  R e q u i r e d  S u m m a r y  D i s c l o s u r e s .  I n  a c c o r d a n c e

w i t h  C a l i f o r n i a  C i v i l  C o d e  s e c t i o n  1 3 6 5 ,  w i t h i n  6 0  d a y s  p r e c e d i n g

t h e  b e g i n n i n q  o f  t h e  A s s o c i a t i o n ' s  f i s c a l  y e a r ,  t h e  A s s o c i a t j - o n

s h a l l  d i s t r i b u t e  t o  i t s  M e m b e r s  a  s u m m a r y  o f  t h e  A s s o c i a L i o n ' s
n r n n a r t r z -  o e n e r a l  l i a b i l i t y ,  a n d  e a r t h q u a k e  a n d  f l o o d  i n s u r a n c e
Y L v Y v L v !  |  Y - . . '

( i f  a n y )  c o n t a i n i n g  t h e  i n f o r m a t i o n  d e s c r i b e d  i n  s u b p a r a g r a p h
( b )  ,  b e l o w .

(b )  con ten t  o f  Annua l  I nsu rance  summary .  The  i nsu rance

s u m m a r y  r e q u i r e d  b y  s u b p a r a g r a p h  ( a ) ,  a b o v e ,  s h a l l  i n c l u d e  ( i )

t h e  . r " * .  o f  t h e  i n s u r e r ;  ( i i )  t h e  t y p e  o f  i n s u r a n c e ;  ( i i i )  t h e

p o l i c y  l i m i t s  o f  t h e  i n s u r a n c e , '  a n d  ( i v )  t h e  a m o u n t  o f  t h e

deduc t i bJ -es ,  i f  any .  I n  add i t i on ,  t he  su lnmary  sha l l  i nc lude  the

f o l l o w i n g  s t a t e m e n t  i n  a t  l e a s t  1 0 - p o i n t  b o l d f a c e  t y p e :  " T h i s

s u m m a r y  " f  t h e  A s s o c i a t i o n ' s  p o l i c i e s  o f  i n s u r a n c e  p r o v i - d e s  o n l y

c e r t a i n  i n f o r m a t i o n ,  d s  r e q u i r e d  b y  S e c t i o n  1 3 6 5  o f  t h e

C a l i f o r n i a  C i v i l  C o d e ,  a n d  s h o u l d  n o t  b e  c o n s i d e r e d  a  s u b s t i t u t e

fo r  t he  comp le te  po t i cy  te rms  and  cond i t i ons  con ta ined  i n  the

ac tua l  po t i c i -es  o f  i nsu rance .  Any  Assoc ia t i on  Member  f rdY ,  upon

r e q u e s t  a n d  p r o v i s l o n  o f  r e a s o n a b l e  n o t i c e  t o  t h e  A s s o c i a t i o n ,

r e v i e w  t h e  A s s o c i a t i o n ' s  i n s u r a n c e  p o l i c i e s  a n d ,  u p o n  r e q u e s t  a n d

paymen t  o f  reasonab le  dup l i ca t i on  cha rges ,  ob ta in  cop ies  o f  t hose

p o i i " i " u .  A l t h o u g h  t h e  A s s o c i a t i o n  m a i n t a i n s  t h e  p o l i c i e s  o f

t n s u r a n c e  s p e c i f i e d  i n  t h i s  s u n i m a r y ,  t h e  A s s o c i a t i o n ' s  p o l i c i e s

o f  i n s u r a n c e  m a y  n o L  c o v e r  y o u r  p r o p e r t y ,  i n c l u d i n g  p e r s o n a l
n r n n a r f r z -  o r  r e a l  p r O p e r t y  i m p r o V e m e n t s  t o  O r  a r o u n d  y o u r  U n i t ,
I J r  v t / v  I  e J  t

^ r  n a r q r r n n l  i n - i  r r r i  e s  c l r  o t h e r  l o s s e s  t h a t  o c c u r  w i t h i n  o r  a r o u n d
\ J T  P g I  D V I ] q !

y o o r  U n i t .  E v e n  i f .  a  l o s s  i s  c o v e r e d  b y  t h e  A s s o c i a t i o n ' s

i n s u r a n c e ,  y o u  m a y  n e v e r t h e l e s s  b e  r e s p o n s i b l e  f o r  p a y i n g  a I l -  o r
-  n n r i  i  n n  n f  r l a A r r c i -  i  l - r l  p  t h a t  a n o l i e S  ,  A S S O C i a t i O n  M e m b e f  S
a  I J Q r  L I U I I  ( J I  c r L ! y  u s u u v u r u ! e  L r r u L

s h b u l d  c o n s u l t  w i t h  t h e i r  i n d i v i d u a l  i n s u r a n c e  b r o k e r  o r  a g e n t

f o r  a p p r o p r i a t e  a d d i t i o n a l  c o v e t a g e . "  T o  t h e  e x t e n t  t h a t  a n y  o f

t h e  i n t o r m a t i o n  t h a t  i s  r e q u i r e d  t o  b e  i n c l u d e d  i n  a n  a n n u a l

i n s u r a n c e  s u m m a r y  j - s  s p e c i f i e d  i n  t h e  i n s u r a n c e  p o l i c y

d . e c l a r a t i o n  p a g e ,  t h e  A s s o c i a t i o n  m a y  m e e t  i t s  o b l i g a t i o n  t o

d i s c l o s e  t h a t  i n f o r m a t i o n  b y  p r o v i d i n g  i t s  M e m b e r s  w i t h  a  c o p y  o f

t h e  d e c l a r a t i o n  P a g e .

( c )  N o t i f i c a t i o n  o f  c a n c e l l a t j - o n  o r  M a t e r i a l  c h a n g e  i n

P o I i c i e s .  I n  a d d i t i o n  t o  d i s t r i b u t i n g  t h e  i n s u r a n c e  s u m m a r l e s

d e s c r i b e d  i n  s u b p a r a g r a p h  ( a )  o f  t h i s  s e c t i o n ,  L f  a n y  o f  t h e

p o | i c i e s  d e s c r i b l d  i n  t h e  s u f i I m a r y  l a p s e  o r  a l e  c a n c e l l e d  a n d  a r e

n o t  i m m e d i a t e l y  r e n e w e d ,  r e s t o r e d ,  o L  r e p l a c e d ,  o T  i f  t h e r e  r s  a

s i g n i f i c a n t  c h a n g e  i n  t h e  p o l i c i - e s ,  s u c h  a s  a  r e d u c t i o n  i n

. o i " t u g .  o r  l i m i i s  o r  a n  i n c r e a s e  i n  t h e  d e d u c t i b l e ,  t h e n  t h e

A s s o c i a t i o n  s h a l l ,  d s  s o o n  a S  r e a s o n a b l y  p r a c t i c a l ,  n o t i f y  i t s

M e m b e r s  o f  t h e  l a p s e ,  c a n c e l l a t i o n ,  o T  s i g n i f i c a n t  c h a n q e '  T h i s
- ? a -



n o t i c e s h a l t b e s e n t b y f i r s t _ c l a s s m a i l . I f t h e A s s o c i a t r o n
rece ives  u . r y  , roa i ce  o f  . ron i .n . t . l  o f  a -po l i cy  desc r ibed  i n

subparag raph  

- i . 1 ,  
rhe  As r " . ; ; l i ; ;  sha l I -  imme-a ia te l v  no t i f v  r t s

M e m b e r s  i f  r e p t a c e m e n t . . " : ; ; ; ; - t i r r  
r - , o t  n "  i n  e f f e c t  b y  t h e  d a t e

t h e  e x i s t i n g  t o v e r a g e  w i l l  I a P s e  '

I13.31 Sect ion 3 '  Disc losure of  Right  To Receive Board

M i n u t e s . M e m b e r s s h a l l ! : . ^ o t ' f i e d i n t i i t i n g a t t h e t i m e t h a t
the  p ro  fo rma  budge t  ' uq ' - . i ' I j * uy_^ ' . 1 . r "  X I ,  sec t i on  3 ,  i s

d i s t r i b u t e d o r a t t h e t i m e o f u , , y g " , . ' e r a l m a i l i n g t o t h e e n t i r e
membership . i 'a i l "  l r " *n . r r , '  , lqht - to  r - r3 , r !  .o f i "u  " r  rhe minures of

any  Board  * " " " i "g  and  how . . , J ' t r , " t u  t hose  m lnu tes  may  be  ob ta ined

( s e e  A r t i c l e - X I V '  s e c t i o n  1 ( d )  )  '

t13-41 Sect, ion 4' AJ.ternative Dispute ResoJ.ution (ADR)

D isc l . osu re '  ; ; - ; ;  annua l  bas i s '  t he  Board  sha l l  p rov ide  each

Member a summarv of t i , .  plot i=io. '"  of i l i i t  : : t : ,"-?::" t"" 
, .354 '

wh ich  spec i f i c . i f y  . . f . t . i l " ' - " " t t i on  f :SZ-a ia  w i r i ch  i nc ludes  the

I a n q u a g e  t " q ; ; ; ; ; ' n y  c i " i l  C e g e  s e c t i o n  1 3 5 4 ( i ) '  T h e  s u l n m a r v

shal l  be pror lOua a;  a . ,a f f i=-  t i t f - t t f  u t  par t  o f  the budget

ma te r ia l s  sen t  t o  t r r "  ^ " ^n . i u  under  e r l i c l e -x t '  sec t i on  3 '  o r  I n

the  manner  spec i f i ed  i ^  c l l p l r " t i . " "  c "a "  sec t i on  5016 '

t l 3 . 5 l s e c t i o n 5 . S t a t e m e n t o f o u t s t a n d i n g C h a r E l e s . W i t h i n
ten  days  fo l l ow ing  re "e ip l  o f  a  w r i t t en  t t q t t t t i  by  a  Member '  t he

Assoc ia t i o^ ' i i r i i ' p to t i a l  
t he  Memb" .  t i t r '  j  w r i t t en  s ta temen t

se t r i ns  ro r t i " l i l  ?o r l ow inq  i n fo rma t l : ; - ;=  o f  t he  da te  o f  t he

s ta temen t :  ( i )  t he  amoun t  o f  t he  Assoc ia t i on ' s  cu r ren t  regu la r

a n d s p e c i a l ' u = " " , s m e n t s a n d f e e s , d s w e l l a S a n y . l ? s e s s m e n t s
lev ied  upon  t l t  y f t *ne r ' s  Un i t  t ha t  a re  unpa id ;  ( i i )  t r ue

in fo rma t ion  on  the  u *oun t l " i i  u "v  o " r i nqu ln t  assessmen ts '

penar t i es ,  . l t o t ' ' ' v  r t t= ) - " ; ;  ; ; i t " I - " l u iq "s  aga ins t  t he

reques t i "q  i l ; ; ; ; ; , ;  Un i t ' t h ra t  may  be .maa6  a  l i en  on  tha t  Un i t  l n

a c c o r d a n c e w i t h C i v i r - 9 9 d ' " ; ; " ; i ; " 7 3 6 1 ; o r c o m p a r a b l e
supersed rng  s ra tu te r  rno i i l i i  any  t r t l - ' q t - i n - t r r l  Assoc ra t i on '  s

cu r ren t  regu la r  and  spec ia l  asses ' * " t l " . t ' a  f ees  wh ich  have  been

a p p r o v e d b y t h e A s s o c i a t i o " ' " B o a r d o i " p i t t t t o r s ' b u t h a v e n o t
b e c o m e d u e a n d p a y a b l e u ' - o r t h e d a t e o f t h e s t a t e m e n t .

t 1 3 . 5 ] S e c t i o n ! ' . D i s c l o s u r e o f S c h e d u l e o f F i n e s o r o t h e r
Monerary penal r ies.  r f  i -n .  o=sociat io i - tJ"ot=-1- . : :n"o" t "  

o f  f  ines

for  commonly recurr inq i ; ; t ; ; l io , ' ' '  o f  the Govern ing Documents or

any  o rhe r  po r i t y  1 i l " : t ; g -u  
*o t ' u t l l I . pena l t v  : t - 1  

fee  on  anv

Member  fo r  v io la t i on  o r  i ny  Govern ing  oocume" :  : :  
t he  Assoc ia t ron

Ru les ,  i nc lud ing  . . , y  *o . , I l i r v  penar t y  re la t i ng  t9 - the  ac t i v i t i es

o f  a  gues r  o r  i - nv i ree  . ; " ; - ; ' . d " t ,  t i l . - ; ; ; ; a  = i ' ' u r l  d i s t r i bu te  the

schedu le  o r  po l i cy  to - f i e  uemners  by  e i t he r  pe rsona l  de l i ve ry  o r

by  r i r s t - " . t - ! I - , " - , ; - r .  
Th i :  ; ; ; ; i ; " t i on  ob l i ga t i on  sha l l  a r l se

whenever  suc f ,  a  schedu t l - . | ' i " i iW  i s  adop t6a  o t  subsequen t l y



amended.

t13 .71  Seet ion  7 .  Avo idance o f  Dup l ica t ion  in  Repor t ing

O b l i g a t i o n s .  T o  t h e  e x t e n t  o n e  d o c u m e n t  d i s t r i b u t e d  t o  t h e

M e m b e r s  u n d e r  A r t i c l e  X I I  o r  t h i s  A r t i c l e  X I I I  p r o v i d e s  t h e

i n f o r m a t i o n  r e q u i r e d  i n  m o r e  t h a n  o n e  o f  t h e  f o r e g o i n g  s e c t i o n s

o f  t . h i s  A r t i c l e  a n d  t h e  t i m e  d e a d l i n e s  f o r  p r o p e r  d i s t r i b u t i o n

c a n  o t h e r w i s e  b e  s a t i s f i e d ,  a n y  s u c h  r e q u i r e m e n t s  I i s t e d  a b o v e

m a y  b e  s a t i s f i e d  b y  s e n d i n g  t h e  M e m b e r s  t h e  s a m e  d o c u m e n t .

ARTICLE XIV

Miscel laneous

[14 .1 ]  Sec t ion  1 .  Inspec t ion  o f  Books  and Records '

( a )  M e m b e r  I n s p e c t i o n  R i g h t s .  A l l  a c c o u n t i n g  b o o k s  a n d

r e c o r d s ,  m i n u t e s  o f  p r o c e e d i n g s  o f  t h e  M e m b e r s /  t h e  B o a r d  a n d

c o m m i t t e e s  o f  t h e  B o a r d  a n d  t h e  m e m b e r s h i p  l i s t  o f  t h e

A s s o c i a t i o n  s h a l l  a t  a l l  t i m e s ,  d u r j - n g  r e a s o n a b l e  b u s i n e s s  h o u r s ,

b e  s u b j e c t  t o  t h e  i n s p e c t i o n  o f  a n y  M e m b e r  o r  h i s  o r  h e r  d u l y

a p p o i n i e d  r e p r e s e n t a t i v e  a t  t h e  o f f i c e s  o f  t h e  A s s o c i a t i o n  f o r

a n y  p u r p o s e  r e a s o n a b l y  r e l - a t e d  t o  t h e  M e m b e r ' s  i n t e r e s t  a s  s u c h .

M e m l - r e r ' s  r i o h t s  o f  i n s p e c t i o n  s h a l I  b e  e x e r c i s a b l e  o n  t e n  d a y s '

w r i t t e n  d e m a n d  o n  t h e  A s s o c i a t i o n ,  w h i c h  d e m a n d  s h a l l  s t a t e  t h e

p u r p o s e  f o r  w h i c h  t h e  i n s p e c t i o n  r i g h t s  a r e  r e q u e s t e d '  I n  t h e

t u = L  o f  t h e  d e m a n d s  t o  i n s p e c t  t h e  A s s o c i a t i o n ' s  m e m b e r s h i p  I i s t ,

a  M e m b e r ' s  i n s p e c t i o n  r i g h t s  s h a i - l  b e  s u b j e c t  t o  t h e

A s s o c i a t i o n ' s  r i g h t  t o  o f f e r  a  r e a s o n a b l e  a l - t e r n a t i v e  t o

i n s p e c t i o n  w l t h i n  t e n  d a y s  a f t e r  r e c e i v i n g  t h e  M e m b e r ' s  w r i t t e n

d e m a n d  ( a s  m o r e  p a r t i c u l a r l y  s e t  f o r t h  i n  C o r p o r a t i o n s  C o d e

s e c t i o n s  8 3 3 0 - 8 3 3 8  o r  c o m p a r a b l e  s u p e r s e d i n g  s t a t u t e )  .

( b )  D i r e c t o r  I n s p e c t i o n  R i g h t s .  E v e r y  D i r e c t o r  s h a l l  h a v e  a n
- h - ^ ' r  r r r -  o  r i  n h r  a t  A n \ /  r e a  s o n a b l e  t i m e  t o  i n s p e c t  a I I  b o o k s ,
d . L T J U I U L E  r r Y r I

r e c o r d s ,  d o c u m e n t s ,  a n d  m i n u t e s  o f  t h e  A s s o c i a t i o n  a n d  t h e
^ r - r r r o  j  n r ' r  ^ r n n s l l i g g  o w n e d  b y  t h e  A s s o c i a t i o n .  T h e  r i g h l  o f
P t i y  D  I  u a 1  y !  v l .

. i - e n a n r - i n n  r - r r r  a  D i r e c t o r  i n c l u d e s  t h e  r i g h t  t o  m a k e  e x t r a c t s  a n d
I T I J F T g U L ! V r l  p I

. . , . 1  o =  o f  d o c u m e n t s .v v v ! e

{ c )  A d o o t i o n  o f  R e a s o n a b l e  I n s p e c t i o n  R u l - e s .  T h e  B o a r d  o f
\ v /

D i r e c t o r s  m a y  e s t a b l i s h  r e a s o n a b l e  r u l e s  w i t h  r e s p e c t  t o  ( i )

n o t i c e  o f  i n s p e c t i o n ,  ( i i )  h o u r s  a n d  d a y s  o f  t h e  w e e k  w h e n
i n c n a r t . i a n  m a r r  l r o  m a c l e -  a n d  f  i  i  i ' l  n a r r m e n t  o f  t h e  c O S t  O f
I L I > l J g \ -  L I U I r  l t t q y  U g  l t l q u s  /  q r r u  \  r ! !  /

- ^ ^ - ^ - l ' . ^ i  n n  n n n i  o e  n f  c l  o c t t m a n f  q  r p o t t e s f . e r - l  l r r z  f  h e  M e m b e r .
I e p ! u u u u J - l 1 9  U L J P - L s J  v !  u v v u l l l s r l L r  r s Y u E r

( d )  B o a r d  M e e t i n g  M i n u t e s .  T h e  m i n u t e s  t h e m s e l v e s ,  m i n u t e s
^ r n n n q o d  f a r  a c l o n f i o n  t h a t  a r e  m a r k e d  t o  i n d i c a t e  d r a f t  s t a t u s ,
I , r u l , v r v v  ! v !  q u v | -  

_ 3 6 _



or  a  summary  o f  t he  m inu tes  o f  any  mee t ing  o f  t he  Board  o f

D i r e c t o r s ,  o t h e r  t h a n  t h e  m i n u t e s  o f  a n y  e x e c u t i v e  s e s s i o n ,  s h a l l

b e  a v a i l a b l e  t o  t h e  m e m b e r s  w i t h i n  3 0  d a y s  f o l l o w i n g  t h e  m e e t i n g .
. n h a  m i n r r t . a q  n r o n n q e c l  m ' i  n r r t o q .  r l r  q r r m m a r \ /  o f  t h e  m i n t r t g s  s h a I I  b e
I l l E  l l l ! l I U u u r  t  ! / ! V I / V J E u  l l ( ! r r u L e u  t  I  " -

d is t r i bu ted  to  any  Member  on  reques t  and  on  re imbursemen t  o f  t he

A s s o c i a t i o n ' s  c o s t s  o f  m a k i n g  t h a t  d i s t r i b u t i o n .  M e m b e r s  s h a l l  b e

n o t i f i e d  i n  w r i t i n g  a t  t h e  t i m e  t h a t  t h e  p r o  f o r m a  b u d g e t
r e q u i r e d  b y  A r t i c l e  X I I ,  s e c t i o n  5 ( a ) ,  a b o v e ,  i s  d i s t r i b u t e d ,  o r

a t  t h e  t i m e  o f  a n y  g e n e r a l  m a i l i n g  t o  t h e  e n t j - r e  m e m b e r s h i p ,  o f

t h e  M e m b e r s '  r i g h t  t o  h a v e  c o p i e s  o f  t h e  m i n u t e s  o f  a n y  B o a r d

mee t j -ns  and  how and  where  those  m inu tes  may  be  ob ta ined .

tLA.2 l  Sec t : ion  2 .  Genera l  Manager .  The Board  RdY,  f rom t ime to

l - i m a -  e m n l o v  t h e  s e r v i c e s  o f  a  M a n a g e r  t o  m a n a g e  t h e  a f f a i r s  o f
t  v r . r u r v J

t h e  A s s o t i a t i o t  a n d ,  t o  t h e  e x t e n t  n o t  i n c o n s i s t e n t  w i t h  t h e  l a w s

o f  t h e  S t a t e  o f  C a l i f o r n j - a ,  a n d  u p o n  s u c h  c o n d i t i o n s  a s  a r e

o t h e r w i s e  d e e m e d  a d v i s a b l e  b y  t h e  B o a r d ,  t h e  B o a r d  m a y  d e l e g a t e

t o  t h e  M a n a g e r  a n y  o f  i t s  d a y - t o - d a y  m a n a g e m e n t  a n d  m a i n t e n a n c e

d u t i e s  a n d  p o w e r s  u n d e r  t h e s e  B y l a w s  a n d  t h e  D e c l a r a t r o n '

p r o v i d e d  t h a t  t h e  G e n e r a l  M a n a g e r  s h a l l  a t  a I I  t i m e s  r e m a i n

s u b j e c t  t o  t h e  g e n e r a l  c o n t r o l  o f  t h e  B o a r d .

1 1 4 . 3 1  S e c t i o n  3 .  R o b e r t ' s  R u l e s  o f  O r d e r .  I n  t h e  e v e n t  o f  a
r l i  c n r r 1 -  o  - ^ n . - o r n ' i  n r r  t h e  n r o r - a r - l t t r a l  a s n e c f  s  o f  a n v  m e e t  i  n a c  t ' r h i  n h

- r 1 i - L I r v  L l l g  y l v u E u u ! q a  q J y s v L o  v !  q r r J  r r r u u  u

c a n n o t  b e  r e s o l v e d  b y  r e f e r e n c e  t o  t h e s e  B y l a w s  o r  a p p l i c a b l e

I a w ,  t h e  m a t t e r  s h a l l -  b e  r e s o l v e d  b y  r e f e r e n c e  t o  R o b e r t ' s  R u l - e s
n F  A r d o r

tL4.4l  Sect iorr  4.  Amendment of Bylaws by Board of Directors.

T h e  B o a r d  o f  D i r e c t o r s  m a y  b y  a  v o t e  o f  a  t w o - t h i r d s  m a j o r i t y  o f

a l 1  d i r e c t o r s ,  a d o p t  a m e n d m e n t s  t o  t h e s e  B y l a w s  w h e n  a n  a m e n d m e n t

i s  n e e d e d  t o  c o n f o r m  a  p a r t i c u l a r  p r o v i s i o n  o r  p r o v i s i o n s  o f  t h e
o . . r  - . , ^  r -  a  n h : - a n c  i  n  = n n l  i  C a b I e  C a l i f O f n i a  S t a t e  S t a t u t O r y  l a w
I J y r d w S  L U  u I t d r 1 9 € D  r r r  o P [ J ! r r

w h i c h  a r e  n o n d i s c r e t i o n a r y  i n  n a t u r e  '  B e f o r e  e n t e r t a i n i n g  a

m n l - i n n  f  n  A n n r c l t r o  e n \ /  s r r c h  a m e n d m e n t ( s ) ,  t h e  B o a r d  s h a l l  r e c e i v e
l l t u  L  I v I r  L v  q l / y !  v  v  v

a  w r i t t e n  o p i n i o n  f r o m  t h e  A s s o c i a t i o n ' s  I e g a l  c o u n s e l  c o n f i r m i n g

t h a t  a  c h a n g e  o r  c h a n g e s  i n  C a l i f o r n i a  s t a t u t o r y  l a w  n e c e s s i t a t e s

a  co r respond i -ng  amendmen t  to  these  by laws  to  make  the  a f fec ted

B y l a w  p r b v i s i o n  ( s )  a n  a c c u r a t e  s t a t e m e n t  o f  t h e  u n d e r l y i n g
o f  : i r r + .  n r r r  r a . . r i  r e m e n i -  -  w h i c h  t h e  A s s o c i a t i o n  i s  b o u n d  b y  l a w  t o
>  L - d .  L U  L U !  y  ! u Y q ! !  v r r r e r t  u ,

o b s e r v e .

I f  a n y  p r o v i s i o n  o f  t h e s e  B y l a w s  r e q u l r e s  t h e  v o t e  o f  a  l a r g e r

p r o p o r t i o n  o r  a l l  o f  t h e  M e m b e r s ,  s u c h  p r o v i s i o n s  m a y  n o t  b e

a l t e r e d ,  a m e n d e d ,  o t  r e p e a l e d  e x c e p t  b y  s u c h  g r e a t e r  v o t e ,  u n l e s s

o t h e r w i s e  s p e c i f i c a L l y  p r o v i d e d  h e r e i n .  A n y  a m e n d m e n t  t o  t h e s e

B y l a w s  s h a I l  b e c o m e  e f f e c t i v e  i m m e d i a t e l y  u p o n  a p p r o v a l  b y  t h e

M l m b e r s .  T h e  S e c r e t a r y  o f  t h e  A s s o c i a t i o n  s h a l l  c e r t i f y  a d o p t i o n
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o f  any  du l y  app roved  amendmen t  to  the  By laws  and  a  copy  o f  sa id

ce r t i - f i ca te  and  the  amendmen t  sha l l  be  i nc luded  i n  the

A s s o c i a t i o n ' s  c o r p o r a t e  r e c o r d s .

t14 .5  Sec t i on  5 .  No t i ce  Requ i remen ts .  Any  no t i ce  o r  o the r
r l n n r r m a n f  n F r m i  f  f  c d  r - r r  r e c r n i r e d  t o  b e  d e l i v e r e d  a s  p r o v i d e d  h e r e i n
L l ( J l - u l L t g l l  u  I J e ! r t t !

m a y  b e  d e l i v e r e d  e i t h e r  p e r s o n a l l y  o r  b y  m a i l .  I f  d e l i v e r y  i s

* u i "  b y  m a i t ,  i t  s h a l l  b e  d e e m e d  t o  h a v e  b e e n  d e l i v e r e d  1 2  h o u r s

a f t e r  a  c o p y  o f  s a m e  h a s  b e e n  d e p o s i t e d  i n  t h e  u n i t e d  S t a t e s

m a i l ,  p o s t a g e  p r e p a i d ,  a d d r e s s e d  a s  f o l l o w s :  i f  t o  t h e

A s s o c i a t i o n  o r  t h e  B o a r d  o f  D i r e c t o r s ,  a t  t h e  p r i n c j - p a l  o f f i c e  o f

t h e  A s s o c i a t i o n  a s  d e s i g n a t e d  f r o m  t i m e  t o  t i m e  b y  w r i t t e n  n o t i c e

t o  t h e  M e m b e r s ;  t f  t o  a  D i r e c t o r ,  d t  t h e  a d d r e s s  f r o m  t i m e  t o

t i m e  g i v e n  b y  s u c h  D i r e c t o r  t o  t h e  S e c r e t a r y  f o r  t h e  p u r p o s e  o f

s e r v i c e  o f  s u c h  n o t i c e ;  L f  t o  a  M e m b e r ,  d t  t h e  a d d r e s s  f r o m  t i m e

t o  t i m e  g i v e n  b y  s u c h  M e m b e r  t o  t h e  S e c r e t a r y  f o r  t h e  p u r p o s e  o f

s e r v i c e  o f  s u c h  n o t i c e ,  o r ,  i f  n o  s u c h  a d d r e s s  h a s  b e e n  s o  g i v e n ,

t o  t h e  a d d r e s s  o f  a n y  U n i t  w i t h i n  t h e  P r o p e r t i e s  o w n e d  b y  s u c h

M e m b e r .

114.  6 l  Sec t ion  6  -  Indemni f i ca t ion '

( a )  I n d e m n i f i - c a t i o n  o f  A s s o c i a t i o n .  E a c h  O w n e r  s h a l l  b e  l i a b l - e

t o  t h e  A s s o c r a t i o n  f o r  a n y  d a m a g e  t o  t h e  c o m m o n  A r e a s  c a u s e d  b y

t h e  n e g l i g e n c e  o r  w i l l f u l  m i s c o n d u c t  o f  t h e  o w n e r  o r  h i s  o r  h e r

f a m i l y ,  g u e s t s ,  i n v i t e e s  o r  l e s s e e s ,  t o  t h e  e x t e n t  t h a t  t h e

d a m a g l  s h a l l -  n o t  b e  c o v e r e d  b y  i n s u r a n c e  -  E a c h  O w n e r  s h a l l

i n d e r i r n i f y ,  h o l d  h a r m l e s s ,  a n d  p a y  a n y  c o s t s  o f  d e f e n s e  o f  e a c h

o t h e r  o w n e r  f r o m  c l a i m s  f o r  p e r s o n a l  i n j u r y  o r  p r o p e r t y  d a m a g e

o c c u r r i n g  w i t h i n  a n y  u n i t  o w n e d  b y  t h e  i n d e m n i - t o r ,  p r o v i d e d  t h a t

t h i s  p r o t e c t i o n  s h a l l  n o t  e x t e n d  t o  a n y  i n d e m n i t e e  w h o s e

n a r ^ r l  i c r e n c e  o r  w i l l f u l  m i s c o n d u c t  c a u s e d  o r  c o n t r i b u t e d  t o  t h e
r r u Y  !

i n j u ry  o r  damaqe .  Th i s  sec t i on  i s  no t  i n tended  to  be  fo r  t he

bene f i t  o f  any  i nsu re r  and  sha l l  no t  a f fec t  no r  l - im i t  t he  du ty  o f

any  i nsu re r  t ;  pay  any  c la im  wh ich  wou1d  be  payab le  by  sa id

i n s u r e r  b u t  f o r  t h i s  s e c t i o n -

( b )  I n d e m n i f i c a t i o n  b y  A s s o c i a t i o n  o f  D i r e c t o r s  a n d  O f f i c e r s  '

T o  t h e  f u l l e s t  e x t e n t  p e r m i t t . e d  b y  l a w ,  t h e  A s s o c i a t i o n  s h a l l

i n d e m n i f y  i t s  D i r e c t o r s ,  a n d  O f f i c e r s ,  i n c l u d i n g  p e r s o n s  f o r m e r l y

o c c u p y i n g  a n y  s u c h  p o s i t i o n s ,  a g a i n s t  a l l  e x p e n s e s ,  j u d g m e n t s ,

r i n e s ,  = " t t l e m e n t s ,  a n d  o t h e r  a m o u n t s  a c t u a l l y  a n d  r e a s o n a b l y

incu r red  by  them in  connec t i on  w i th  any  "p roceed ing "  as  tha t  t e rm

is  used  i n  tha t  sec t i on  and  i nc lud ing  an  ac t i on  by  o r  i n  t he

r i g h t  o f  t . h e  A s s o c i a t i o n ,  b y  r e a s o n  o f  t h e  f a c t  t h a t  s u c h  p e r s o n

i s  o r  w a s  a  D i r e c t o r  o r  o f f i C e r .  " E x p e n s e s ,  "  a s  u s e d  i n  t h i s

s e c t i o n ,  s h a l l  h a v e  t h e  s a m e  m e a n i n g  a s  i n  C o r p o r a t i o n s  C o d e

s e c t i o n  1 2 3 1  ( a )  -
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( c )  Approva l  o f  I ndemn i - t y  by  Assoc ia t j - on .  On  wr i t t en  reques t
to  the  Board  by  any  pe rson  seek ing  i ndemn i f i ca t l on  he reunder ,  t he
Board shal l  prompt ly  determine in  accordance wi th  Corporat ions
Code  sec t i on  

' 723 '7  (e ) ,  whe the r  t he  app l i cab le  s tandard  o f  conduc t
E e t  f o r t h  i n  C o r p o r a t j - o n s  C o d e  s e c t i o n  7 2 3 7  ( b )  o r  s e c t i o n  1 2 3 1  ( c )

has  been  me t ,  and  i f  i t  has ,  t he  Board  sha1 l  au tho r i ze
indemn i f i ca t i on .  I f  t he  Board  canno t  au tho r i ze  i ndemn i f i ca t i on
because  the  number  o f  D i rec to rs  who  a re  pa r t i es  to  the  p roceed ing
w i th  respec t  t o  wh ich  i ndemn i f i ca t i on  i s  sough t  p reven ts  the
fo rma t j -on  o f  a  quo rum o f  D i rec to rs  who  a re  no t  pa r t i es  to  the
p roceed ing ,  t he  Board  sha l - l  p rompt l y  ca l l  a  mee t ing  o f  Members .
A t  t ha t  mee t ing ,  t he  Members  sha l l  de te rm ine  under  Qqr rnn r : l - i nnq
C o d e  s e c t j - o n  1 2 3 7  ( e )  w h e t h e r  t h e  a p p l i - " " n i . - " t " " J " t a
F e t  f o r t h  i n  C o r p o r a t i o n s  C o d e  s e c t i o n  1 2 3 ' 7  ( b )  o r  s e c t i o n  1 2 3 1  ( c )

has  been  me t ,  and  i f  i t  has ,  t he  Members  p resen t  a t  t he  mee t ing
in  pe rson  o r  by  p roxy  sha l_ l  au tho r i ze  i ndemn i f i ca t i on .

(d )  Advancemen t  o f  Expenses .  To  the  fu l l es t  ex ten t  pe rm i t t ed
by  l aw  and  excep t  as  i s  o the rw ise  de te rm ined  by  the  Board  i n  a
spec i f i c  i ns tance ,  expenses  i ncu r red  by  a  D i rec to r  /A f f t ce r
s lek ing  i ndemn i f i ca t i on  under  pa rag raphs  (b )  and  ( c )  o f  t h i s
sec t i on  7  i n  de fend ing  any  p roceed ing  cove red  by  those  sec t i ons
sha l t  be  advanced  by  the  Assoc ia t i on  be fo re  f i na l  d i spos i t i on  o f

the  p roceed ing ,  on  rece ip t  by  the  Assoc ia t i - on  o f  an  under tak i -ng
by  o r  on  beha l f  o f  t ha t  pe l son  tha t  t he  advance  w i l l  be  repa id
un less  i t  i s  u l t ima te l y  de te rm ined  tha t  t he  pe rson  i s  en t j - t l ed  to

be  i ndemn i f i ed  by  the  Assoc j -a t i on  fo r  t hose  expenses .

(e )  I nsu rance .  The  Assoc ia t i on  sha l l  have  the  power  to
pu rchase  and  ma in ta in  i nsu rance  on  beha l f  o f  i t s  D i rec to rs  and
b f f i ce rs ,  aqa ins t  o the r  l i ab i l i t y  asse r ted  aga ins t  o r  i ncu r red  by

a n y  D i r e c t o r ,  o T  O f f i c e r ,  i n  s u c h  c a p a c i t y  o r  a r i s i n g  o u t  o f  t h e

D i r e c t o r ' s ,  o r  O f f i c e r ' s  s t a t u s  a s  s u c h .

tL4.71 Sect ion 1 .  Construct ion and Def in i t ions.  Unl -ess the

con tex t  requ i res  o the rw ise  o r  a  te rm i s  spec i f i - ca I l y  de f i ned
h a r a i n -  t h e  c J e n a r : l  n r o r r i  s i n n c  r r r l o q  n f  C O n S t f U C t i O n ,  a n d
l l g ! C ! I l t  L l l v  Y g l r g ! q f  I / l v  

v  ! o ! v r I r  t  !  q + e v

de f in i t i ons  i n  t he  Ca l i f o rn ia  Nonpro f i t  Mu tua l  Bene f i t
Co rpo ra t i on  Law sha l l  gove rn  the  cons t ruc t i on  o f  t hese  By laws .

Wi thou t  t im i t i ng  the  genera l i t y  o f  t he  above ,  t he  mascu l i ne
gender  inc ludes the femin ine and neuter ,  and s ingular  number

inc ludes  the  p lu ra l  and  Lhe  p lu ra l  number  i nc ludes  the  s ingu la r .

A1 l  cap t i ons  and  t i t l es  used  i n  these  By laws  a re  i n tended  so le l y

fo r  t he  reader ' s  conven ience  o f  re fe rence  and  sha l l  no t  a f fec t
f h a  i n l - c r n r o t - + - ' i ^ n  ^ r  = n n ' l r ^ - f  i ^ -  ^ $  - ^ ' r  o f  t h e  t e r m s  o r! l r e v r r ! - - d L J - U I l  ( J l  d P P - L - l - U d L r \ J l r  v !  a r r )

p r o v i s i o n s  c o n t a i n e d  h e r e i n .
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CERIIFICATE OF SECRETARY

T h e  u n d e r s i g n e d ,  S e c r e t a r y  o f  t h e  c o r p o r a t i o n  k n o w n  a s
BARCELONA OF PASADENA CONDOMINIUM ASSOCIATION, does hereby
c e r t i f y  t h a t  t h e  a b o v e  a n d  f o r e g o i n g  R e s t a t e c i  B y l a w s  c o n s i s c r n g
o f  4 0  p a g e s ,  w e r e  d u l y  a d o p t e d  b y  w r i t t e n  b a l l o t  o f  t h e  M e m b e r s
o f  sa id  Assoc ia t i on  on  the  L? t j l , d a y  o f  J a n u a r y 2 0 0 4 ,
and  tha t  t hey  now cons t i t u te  sa id  By laws

Q o n  r o . l ^  a  r r z

BARCELONA OF PASADENA CONDOMINIIM ASSOCIATION

,--J Rr.ta1 B r.<trtl t+5

,ffi4_ffi,
[s.Hffi3S
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